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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN : L17110MH1985PLC0035204
Regd. Office: 29, Bank Street, First Floor, Fort, Mumbai 400 001
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Email: kajalsyntheticsandsilk@gmail.com

NOTICE

NOTICE is hereby given that the Thirty Fifth Annual General Meeting of the members of
Kajal Synthetics and Silk Mills Limited will be held on Wednesday, 27" September, 2023
at 2.30 PM at the Registered Office of the Company at 29, Bank Street, First Floor, Fort,
Mumbai 400 001 to transact the following business :

Ordinary Business:
1. To receive, consider and adopt the Audited Standalone and Consolidated

Financial Statements of the Company for the year ended on 315t March, 2023 and
the Board’s and Auditors’ Reports thereon.

2. To appoint a director in place of Mr. Seetha Ramaiya K Vellore (DIN No:
08216198) who retires by rotation and, being eligible, offers himself for re-
appointment.

Special Business :

3. To consider and if thought fit to pass, with or without modification, the following
resolution as Ordinary Resolution

RESOLVED THAT pursuant to provision of sections 196, 197, 198 and 203 and
any other applicable provisions of the Companies Act, 2013 (“the Act”) read with
Companies (Appointment and Remuneration of Managerial Personnel)
Rules,2014 and Schedule V to the Act (including any statutory modification(s),
amendment(s), clarification(s) or re-enactment(s) or substitution(s) thereof for the
time being in force), SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (including any modification thereof or supplements therein
(“SEBI Listing Regulations’) subject to Articles of Association of the Company
and subject to approval of Central Government, if any and such other approvals,
permissions and sanctions, as may be required and subject to such conditions
and modifications as may be imposed or prescribed by any of the authorities
while grating such approvals, permissions and sanctions and as recommended by
Nomination and Remuneration Committee and approved by the Board of
Directors of the Company, the consent of the Members of the Company be and is
hereby accorded for re-appointment of Mr. Seetha Ramaiya K. Vellore (DIN-
08216198) as Managing Director of the Company, for a period of 5 (Five) years
with effect from 15t October, 2023 on payment of Remuneration of Rs. 20.73 Lakh
with yearly increment below 20% each year, as may be decided by the Board of
Director



RESOLVED FURTHER THAT pursuant to the provisions of Section 197 of the
Act read with Schedule V of the Act, where in any financial year during the
currency of tenure of Managing Director, the Company has no profits or if its
profits are inadequate, the Company shall pay the above remuneration to the
Managing Director.

FURTHER RESOLVED THAT the Board be and is hereby authorized to vary,
amend, modify or revise the terms of Remuneration payable from time to time, to
the extent the Board may deem appropriate provided that such variation or
increase, as the case may be, is within the overall limits specified under the
relevant provisions of the Act.

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all
such acts, matters, deeds and things as may be necessary to give effect to the
above resolution including filing of necessary forms with the Registrar of
Companies, Mumbai in connection with such appointment and payment of
remuneration and to seek approvals and settle any questions, difficulties or
doubts that may arise in this regards without further referring to the Members of
the Company.

By order of the Board of Directors
Kajal Synthetics and Silk Mills Limited

Sd/-
Place : Mumbai Seetha Ramaiya K. Vellore
Date : 30" August, 2023 Director

(DIN: 08216198)



NOTES:

1.

ii)

A statement pursuant to Section 102(1) of the Companies Act, 2013 (‘the
Act’) relating to certain ordinary business and the special business to be
transacted at the 35" Annual General Meeting is annexed hereto.

A member entitled to attend and vote at the 35" Annual General Meeting
(the ‘Meeting’) is entitled to appoint a proxy to attend and vote on a poll
instead of himself and the proxy need not be a member of the Company.

A person can act as a proxy on behalf of members not exceeding fifty and
holding in the aggregate not more than ten percent of the total share capital
of the Company carrying voting rights. A Member holding more than ten
percent of the total share capital of the Company carrying voting rights may
appoint a single person as proxy and such person shall not act as a proxy
for any other person or shareholder.

The proxy form duly completed and signed should be deposited at the Registered
office of the Company not less than 48 hours before the time fixed for the Meeting.

The Register of Members of the Company will remain closed from Thursday, 215t
September, 2023 to Wednesday, 27" September, 2023, (both days inclusive) for
the purpose of AGM. The cutoff date shall be 23" September, 2023

Members are requested to bring their copy of the Annual Report at the Annual
General Meeting.

EVOTING:

Pursuant to Section 108 of the Companies Act, 2013 and in compliance with the
provisions of Rule 20 of the Companies (Management and Administration) Rules,
2014 and Regulation 44 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the Company is pleased to announce that all
the business mentioned in the notice may be transacted through electronic voting
system and the Company is providing facility by electronic means.

For this purpose, the Company has entered into an agreement with National
Securities Depository Limited (NSDL) for facilitating e-voting to enable the
Shareholders of the Company to cast their votes electronically.

The Board of Directors of the Company has appointed Mr. Girish Murarka,
Proprietor of M/s GIRISH MURARKA & CO. to conduct and scrutinize the e-voting
process in a fair and transparent manner.

iv) Process and manner of voting:



(@)

Vi.
Vii.
viii.
Xi.
Xii.

Xiii.

(b)
l.
il

iii.

iv.

In case of Shareholders receiving e-mail from NSDL:

Open e-mail and open PDF file viz; “Kajal e-Voting.pdf’ with your Client ID or
Folio No. as password. The said PDF file contains your user ID and password
for e-voting. Please note that the password is an initial password.

In case any shareholder is already registered with NSDL for e-voting, then that
shareholder can use the existing user ID and password for casting of vote and
step no. (i) and (vi) be skipped.

Launch internet browser by typing the following URL:https://www.evoting
.nsdl.com/

Click on Shareholder — Login

Put user ID and password as mentioned in step (i) or (ii) above, as may be
applicable. Click Login.

Password change menu appears. Change the password with new password of
your choice with minimum 8 digits/characters or combination thereof. Note new
password.

Home page of e-Voting opens. Click on e-Voting: Active Voting Cycles.

Select “EVEN” (E-Voting Event Number) of Kajal Synthetics and Silk Mills Ltd.
Now you are ready for e-Voting as Cast Vote page opens.

Cast your vote by selecting appropriate option and click on “Submit” and also
“Confirm” when prompted.

Upon confirmation, the message “Vote cast successfully” will be displayed.
Once you have voted on the resolution, you will not be allowed to modify your
vote.

Institutional shareholders (i.e. members other than individuals, HUF, NRI etc.)
are required to send scanned copy (PDF/JPG Format) of the relevant Board
Resolution/ Authority letter etc. together with attested specimen signature of
the duly authorized signatory(ies) who are authorized to vote, to the Scrutinizer
through e-mail kajalsyntheticsandsilk@gmail.com with a copy marked to
evoting@nsdl.co.in.

In case of Shareholders receiving PIN mailer by Post:

Initial password will be provided through a separate PIN Mailer.

Please follow steps (ii) to (xiii) above, to cast vote.

You can also update your mobile number and e-mail id in the user profile details of
the folio which may be used for sending future communication(s).

In case of any query, you may refer to the Frequently Asked Questions (FAQs) for
members and e-voting user manual for members available at the Downloads
sections of https://www.evoting.nsdl.com or contact NSDL at the following
Telephone No.: 022 24994600.

. The e-voting period commences on 24" September, 2023 (9.00 am) and ends on

26" September, 2023 (5.00 p.m.). At the end of the voting period, the portal where
votes are cast shall forthwith be blocked. The cutoff date for Remote e-voting is
23 August, 2023.



vi. The Board of Directors has appointed M/s Girish Murarka & Co., Practicing
Company Secretary, having Certificate of Practice No. 4576 as Scrutinizer to
scrutinize the remote e-voting (including the Ballot Form received from the
Members who do not have access to e-voting process) in fair and transparent
manner.

vii. The Scrutinizer shall, immediately after the conclusion of voting at 35" AGM,
count the vote cast at the meeting and thereafter, unblock the vote cast through e-
voting in presence of at least two witness not in the employment of the Company
and submit, not later than three days of the conclusion of the meeting, a
consolidated Scrutinizer's Report of the total vote caste favour or against the
resolution to the Chairman or any person authorized by him in writing.

viii. The Chairman or the Authorized Representative will declare the result of the
voting (E-voting and voting through Ballot Paper). The Said Results and
Scrutinizer’'s Report will be placed on the website of the Company.

ix. Name, designation, address, email id and phone no. of the person responsible to
address the grievances connected with facility for voting by electronic means.
Name:- Ms. Disha Hitesh Jain
Designation:- Company Secretary and Compliance Officer
Address: 29, Bank Street, First Floor, Fort, Mumbai 400 001
Email id: kajalsyntheticsandsilk@gmail.com
Phone No. 9821903049

EXPLANATORY STATEMENT UNDER SECTION 102 OF THE COMPANIES ACT, 2013
ANNEXURE TO THE NOTICE

Item No. 3

Shri Seetha Ramaiya K. Vellore (DIN-08216198) was re-appointed as the Managing
Director of the Company for the period of three year with effect from 15t October, 2020
after obtaining the due approval of the members of the Company in the 32" Annual
General Meeting held on 30.09.2020. Accordingly, the present terms of Mr. Seetha
Ramaiya K. Vellore come to an end on 30.09.2023.

The Board, in its meeting held on 30" August, 2023 on the recommendation of
Nomination and Remuneration Committee, proposed the re-appointment of Shri Seetha
Ramaiya K Vellore (DIN-08216198) as Managing Director of the Company for further
period of Five-year up to 30" September, 2028 at the ensuing 35" Annual General
Meeting.



Shri Seetha Ramaiya K Vellore (DIN-08216198) is not disqualified from being re-
appointed as Director or Managing Director in terms of section 164 of the Companies
Act, 2013. He has communicated his willingness and has given his consent to act as
Managing Director of the Company. He satisfies all the conditions as set out in section
196(3) of the said Act and Part-l of schedule V thereof and hence eligible for re-
appointment.

Shri Seetha Ramaiya K. Vellore and his relatives may be deemed to be interest in the
resolution at item no. 3 of the Notice. Save as aforesaid, None of the Directors of the
Company, Key Managerial Personnel of the Company and their relative is concerned or
interested, financially or otherwise, in any way, in the said resolution set out at item no. 3
of the notice.

By order of the Board of Directors
Kajal Synthetics and Silk Mills Limited

Sd/-
Place : Mumbai Seetha Ramaiya K. Vellore
Date : 30' August, 2023 Managing Director

(DIN: 08216198)



Information on Director being re-appointed as required under regulation 36 of
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and relevant provision of Secretarial Standard on
General Meeting (SS-2)

Name of Director Seetha Ramaiya K. Vellore
DIN 08216198)
Date of Birth 15" March, 1966

Relationship with other | Nil
Directors inter-se

Initial Date of Appointment 15t October, 2018
Expert in Specialized Area Finance and Accounts
Qualification B.Com

No. of Equity Shares held in | Nil
the Company
Directorship in other Public | Nil
Limited Company
Chairman / Membership of the | Nil
Committee of other Company




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN : L17110MH1985PLC035204

Regd. Office: 29, Bank Street, 15t Floor, Fort, Mumbai 400 001
Website: www.kajalsynthetics.co.in
Email: kajalsyntheticsandsilk@gmail.com

To,
The Members,

DIRECTORS’ REPORT

The Directors of your Company are pleased to present their Thirty Fifth Annual Report
and the Audited Financial Statements of Kajal Synthetics and Silk Mills Limited for

the financial year ended 315t March, 2023

FINANCIAL RESULTS

The financial performance of the Company, for the financial year ended 31st March,
2023 is summarized below:

Rs. in Lakhs
Particulars Standalone Consolidated
Financial Financial Financial Financial
Year Year Year Year
2022-23 2021-22 2022-23 2021-22
Revenue from Operations 6.71 57.14 6.71 57.14
Other Income 1.26 0.14 1.26 0.14
Total Income 7.97 57.28 7.97 57.28

Expenditure 331.60 414.50 331.60 414.50
Profit /(Loss) before tax (323.63) (357.22) (323.63) (357.22)
Share in Profit /(Loss) of - - (14.19) (14.37)
Associates

Tax Expenses - - - -
Excess/(Short) Tax 0.02 - 0.02 -
provisions

Profit / (Loss) after Tax (323.61) (357.22) (337.80) (371.59)
Other Comprehensive (260.25) (777.02) (246.45) (768.80)
Income/(Loss)

Total Comprehensive (583.87) (1134.24) (584.25) (1140.39)
Income/(Loss) for the

year




INDIAN ACCOUNTING STANDARDS (IND AS)

The Company has adopted Indian Accounting Standards (IND-AS) from April 1, 2019
with transaction date of April 1, 2018. Accordingly, the Financial Statement for the year
2022-23 have been in accordance with IND AS, prescribed under section 133 of the Act,
read with the relevant rules issued thereunder and the other recognized accounting
practices and policies to the extent applicable

PERFORMANCE REVIEW

The Company has adopted IND AS for reporting financial results for the year under
review. During the year under review, the Company’s netted off loss of Rs. 323.63 Lakh
before tax (Previous Year Net Loss of Rs. 357.22 Lakh) and total Comprehensive
Income for the year after tax was at Rs. (583.87) Lakh (Previous year the total
Comprehensive Income of Rs. (1,134.24) Lakh

The Company is engaged in the business of Financing and Investment activities. There
has been no change in the business of the Company during the financial year under
review.

FINANCE

Your Company has made provisions for sufficient borrowing facilities to meet its long-
term and short-term requirements in order to support the business operations
uninterruptedly.

DIVIDEND
In view of the loss during the year under review, your directors do not recommend any
dividend for the year under review.

TRANSFER TO RESERVES
In view of losses during the year under review, the Company has not transferred any
amount (Previous Year Rs. Nil /- ) to Reserve Fund under RBI Act, 1934

PUBLIC DEPOSIT

During the year, the Company has not accepted or renewed any deposit from the public
as covered under Section 73 of the Act read with the Companies (Acceptance of
Deposits) Rules, 2014.

SHARE CAPITAL
The Authorised Share Capital as on 31t March, 2023 was Rs.2,00,00,000 /-(Rupees
Two Crore Only) divided into 20,00,000 Equity Shares of Rs. 10/- each.

There has been no change in the Share Capital of the Company during the financial year
2022-23



The Issued Share Capital as on 315t March, 2023 was Rs 1,99,20,000/- (Rupees One
Crore Ninety Nine Lac Twenty Thousand Only) divided into 19,92,000 Equity Shares of
Rs. 10/- each.

SUBSIDIARY:
As at the end of the year under review i.e. on 315t March, 2023 and also as on the date of
this report, your Company does not have any Subsidiary.

EXTRACT OF ANNUAL RETURN
Pursuant to Section 92(3) read with Section 134(3)(a) of the Act, the Annual Return as
on 315t March, 2023 is available on the website www.kajalsynthetics.co.in.

STATEMENT CONTAINING SALIENT FEATURES OF FINANCIAL STATEMENTS OF
SUBSIDIARIES , ASSOCIATE OR JOINT VENTURES

Pursuant to section 129(3) of the Companies Act, 2013, the statement containing the
salient feature of financial statement of Company’s subsidiary, associate and joint
venture of the Company are as under:

The Company does not have subsidiary Company.
Further, brief about the only following Associate Companies, is given hereunder:

1. Park Avenue Engineering Limited (Associate)
Park Avenue Engineering Limited (Park Avenue) is registered with Reserve Bank of India
(RBI) as Non-Banking Financial Company (NBFC) in the category of the Company not
accepting / holding public deposits.

The Total Revenue of Park Avenue during Financial Year 2022-23 was Rs. 5.60 Lac
and Net Loss After Tax was Rs. 7.62 Lac.

2. Five Star Trading & Investment Company Limited (Associate)

Five Star Trading & Investment Company Limited (Five Star) has paid up capital of Rs.
25,50,500/-. It does not have any substantial business.

The Total Revenue of Five Star during Financial Year 2022-23 was Rs. 2.80 Lac and Net
Loss After Tax was Rs. (23.01) Lac

The details of Company’s subsidiary, associate and Joint Venture Company as on 315t
March, 2023 is given in Annexure 1

The Company does not have any Joint Venture.



PARTICULARS OF EMPLOYEES

There was no employee in the company drawing remuneration in excess of the limits set
out in the Rule 5(2) and 5(3) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014.

Further, the disclosures pertaining to remuneration and other details as required under
Section 197(12) of the Act read with Rule 5(1) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 are provided in the Annual Report
as “Annexure-2.

Furthermore, the disclosures pertaining to remuneration and Top Ten Employees details
are provided in the Annual Report as “Annexure-3”.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

As required under Clause (B) of Schedule V of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, A detailed Management Discussion and Analysis
Report on the Financial Conditions and Result of operations of the Company is included
in this Annual Report under the heading “Annexure-4".

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES
During the year under review, the Company had not entered into any transactions as
enumerated in section 188 of the Companies Act, 2013 and rules made thereunder with
the related party as defined under section 2(76) of the Act.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY'’S OPERATIONS IN FUTURE

There are no significant material orders passed by the regulators/courts/tribunals which
would impact the going concern status of the Company and its future operations.

CEO / CFO CERTIFICATION:

As required by Regulation 17(8) of SEBI(Listing Obligations and Disclosure
Requirements) Regulations, 2015, The CEO / CFO certificate for the financial year 2022-
23 has been submitted to the Board and the copy thereof is contained in the Annual
Report.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Company believes that a strong internal control framework is an important pillar of
Corporate Governance. The Company has in place adequate internal financial control
system which ensure orderly and efficient conduct of its business, safeguarding of its
assets and accuracy and completeness of accounting records, timely preparation of
reliable financial information and various regulatory and statutory compliance




Further, company’s internal control system is commensurate with the size, scale and
complexity of its operations. The main thrust of internal audit is to test and review
controls, appraisal of risks with best practices in the industry. The Management with
Audit Committee periodically reviews the Internal Control System and procedure for the
efficient conduct of the business.

RISK MANAGEMENT

The Company operates in conditions where economic environment and social risk are
inherent to its businesses. In managing risk, it is the Company's practice to take
advantage of potential opportunities while managing potential adverse effects.

The various elements of risk which the Directors think, that may threaten the existence
of the Company are:

a) Financial Risk: Financial risk generally arises due to instability and losses in
the financial market caused by movements in stock prices, currencies,
interest rates and more.

b) Liquidity Risk: It is the risk that the Company will be unable to meet its
financial commitment to a Bank/Financial Institution in any location, any
currency at any point in time. The risk stemming from the lack of
marketability of an investment that cannot be bought or sold quickly enough
to prevent or minimize a loss.

c) Credit Risk: The risk of loss of principal or loss of a financial reward
stemming from a borrower's failure to repay a loan or otherwise meet a
contractual obligation.

d) Time Risk: To compensate for non-receipt of expected inflow of funds.

In line with Listing Regulations and as per the requirement of Section 134(3) (n) of the
Companies Act, 2013 read with the rules made there under, as amended, Board has a
framework for Risk Management to oversee the mitigation o such risks.

REMUNERATION POLICY

The Nomination and Remuneration Policy of the company as mandated under Section
178 (3) (4) of the Companies Act, 2013 is available on the website of the company
www.kajalsynthetics.co.in

CORPORATE SOCIAL RESPONSIBILITY
The provisions of section 135 of the Companies Act, 2013 with respect to Corporate
Social Responsibility are not applicable to the Company.




DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to sub-Section (5) of Section 134 of the Companies Act, 2013 and to the best of
their knowledge and belief and according to the information and explanations obtained
/received from the operating management, your Directors make the following statement
and confirm that: -

i) in the preparation of the annual accounts for the year ended 31 March 2023, the
applicable accounting standards have been followed along with proper explanation
relating to material departures, if any;

ii) the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company as at 31 March 2023 and of
the loss of the Company for year ended on that date;

iii) the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

iv)the Directors have prepared the Annual Accounts on a ‘going concern basis’;

v) the Directors have laid down internal financial controls and that such internal financial
controls are adequate and are operating effectively; and

vi)the Directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

CONSOLIDATED FINANCIAL STATEMENTS

The Consolidated financial statement of your Company for the Financial Year 2022-23 is
prepared in compliance with the applicable provisions of the Companies Act, 2013,
Accounting Standards and SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015.

VIGIL MECHANISM / WHISTLE BLOWER POLICY

The Company has formulated a Vigil Mechanism (Whistle Blower Policy) for its directors
and employees of the Company for reporting genuine concerns about unethical
practices and suspected or actual fraud or violation of the code of conduct of the
Company pursuant to the provisions of Section 177 of the Companies Act, 2013 read
with the rules made thereunder. This vigil mechanism shall provide a channel to the
employees and Directors to report to the management, concerns about unethical
behavior, and also provide for adequate safeguards against victimization of persons
who use the mechanism and also make provision for direct access to the chairperson of
the Audit Committee in appropriate or exceptional. The practice of the Vigil Mechanism
/Whistle Blower Policy is overseen by the Audit Committee of the Board and no
employee has been denied access to the Committee.




The Company will take appropriate action for its resolution. During the year, no whistle
blower event was reported and mechanism is functioning well.

CODE OF CONDUCT

Company’s Board has laid down a Code of Conduct for all the Board Members and
Senior Management Personnel of the Company. The Code of Conduct is available on the
Company’s website www.kajalsynthetics.co.in. All Board Members and Senior
Management Personnel have affirmed compliance with Code of Conduct for Board
Members and Senior Management during the financial year 2022-23. The declaration in
this regard has been made by the Management Director which forms the part of this
report as an annexure.

CORPORATE GOVERNANCE
As per Regulation 15(2) of the Listing Regulations, the compliance with the Corporate
Governance provisions shall not apply in respect of the following class of companies:

a. Listed Entity having paid up equity share capital not exceeding Rs.10 crore and
Net Worth not exceeding Rs.25 crore, as on the last day of the previous
financial year;

b. Listed Entity which has listed its specified securities on the SME Exchange.

Since, our Company falls in the ambit of aforesaid exemption (a); hence compliance with
the provisions of Corporate Governance shall not apply to the Company and it also does
not form part of the Annual Report.

DISCLOUSRE OF SECRETARIAL STANDARD BY DIRECTORS

The company complies with all applicable standards issued by the institute of Company
Secretaries of India. The Directors have devised proper systems to ensure compliance
with the provisions of all applicable Secretarial Standards and that such systems are
adequate and operating effectively.

The company complies with all applicable standards issued by the institute of Company
Secretaries of India. The Directors have devised proper systems to ensure compliance
with the provisions of all applicable Secretarial Standards and that such systems are
adequate and operating effectively.

PREVENTION OF INSIDER TRADING

The Company has adopted the Code of conduct for prevention of Insider Trading with
view to regulate trading in securities by Directors and designated employees of the
Company. The Code of conduct require pre-disclosure for dealing in Company’s Shares
and prohibit the purchase or sale of Company’s shares by the Directors and the
designated employees while in possession of unpublished price sensitive information in
relation to the Company and during the period when trading window is closed. The Board
is responsible for implementation of the code. All Board of Directors and the designated
employees have confirmed the compliance of code.




PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

The particulars of loans, guarantees or investments covered under the provisions of
Section 186 of the Companies Act, 2013, if any, are given in the Audited Financial
Statements, wherever applicable.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

In view of the nature of activities which are being carried on by the Company, the
particulars as prescribed under Section 134(3)(m) of the Act read with Companies’
(Accounts) Rules, 2014 regarding Conservation of Energy and Technology Absorption,
and research and development are not applicable to the Company.

There were no foreign exchange earnings and outgoings during the year under review.

DIRECTORS AND KMP

Mr. Seetha Ramaiya K. Vellore (DIN — 08216198) who is retiring by rotation at this
Annual General Meeting is to be re-appointed. His involvement with the affairs of the
Company is beneficial to the Company as well as Stakeholders.

RE-APPOINTMENT OF MANAGING DIRECTOR
Shri Seetha Ramaiya K. Vellore (DIN-08216198) was re-appointed as the Managing
Director of the Company for the period of three year with effect from 15t October, 2020
after obtaining the due approval of the members of the Company in the 37" Annual
General Meeting held on 30.09.2020. Accordingly, the present terms of Mr. Nitin
Agrawal come to an end on 30" September, 2023.

The Board, in its meeting held on 30" August, 2023 on the recommendation of
Nomination and Remuneration Committee, proposed the re-appointment of Shri Nitin
Agrawal (DIN-08186528) as Managing Director of the Company for further period of
Five-year up to 30" September, 2028 at the ensuing 40" Annual General Meeting.

Shri Seetha Ramaiya K. Vellore (DIN-08216198) is not disqualified from being re-
appointed as Director or Managing Director in terms of section 164 of the Companies
Act, 2013. He has communicated his willingness and has given his consent to act as
Managing Director of the Company. He satisfies all the conditions as set out in section
196(3) of the said Act and Part-l of schedule V thereof and hence eligible for re-
appointment.

PERFORMANCE EVALUATION

The Nomination and Remuneration Policy of the Company empowers the Nomination
and Remuneration Committee to formulate the process of evaluating the performance of
Individual Directors, Committees of the Board and the Board as whole.




The Nomination and Remuneration Committee of the Company also evaluated the
performance of all individual Directors on various parameters such as level of
participation of Directors, preparing themselves well in advance to take active
participation at the meeting(s), level of knowledge and expertise etc.

All the Independent Directors of the Company also had a separate meeting on 10"
February, 2023 to review the performance and evaluation of Non-Independent Directors
and Board as a whole.

The Board after taking into consideration the evaluation as done by Nomination and
Remuneration Committee and by Independent Directors, carried out an annual
evaluation of its own performance and that of its committees and individual Director. The
overall outcome of such evaluation is that the Board, its committees and individual
Directors have performed effectively and satisfactorily

DECLARATION OF INDEPENDENT DIRECTOR

All the Independent Director have confirmed to the Board that they meet the criteria of
Independence as specified under section 149(6) of the Companies Act, 2013 and they
qualify to be an Independent Director pursuant to the Rule 5 of the Companies
(Appointment and Qualification of Directors), Rule 2014. The Independent Directors have
also confirmed that they meet the requirements of “Independent Director” as mentioned
under Regulation 16(1)(b) of the Listing Regulations.

BOARD MEETINGS

During the year under review the Company held Five (5) meetings of the Board of
Directors as per Section 173 of Companies Act, 2013 on 2" April 2022, 27" May 2022,
16t July 2022, 12t August 2022, 11" November 2022 and 10™ February, 2023

The frequency of board meetings and quorum at such meetings were in accordance with
the Companies Act, 2013 and the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”) and
compliances of Secretarial Standards-1 (SS1) on Meeting of the Board of Directors
issued by ICSI. The intervening gap between any two meetings was within the period
prescribed by the Companies Act, 2013, the Listing Regulations and SS-1.

BOARD COMMITTEE — AUDIT COMMITTEE

The Audit Committee is constituted pursuant to the provisions of Section 177 of the
Companies Act, 2013. Members of the Audit Committee possess financial /
accounting expertise / exposure. Further, all the recommendations made by the Audit
Committee were duly accepted by the Board of Directors. The Company Secretary is
acting as Secretary of this Committee.

The Composition of Audit Committee as on 31.03.2023 are as under :

Sr. Name of the Director Position Category
No.




1 Smt. Rajshree Tapuriah Chairman Independent Director

2 Shri. Giriraj Maheswari Member Independent Director

3 Shri. Seetha Ramaiya K. Vellore Member Managing Director

Four meetings of the Audit Committee were held during the financial year 2022-23 on
2" April 2022, 27" May 2022, 12" August 2022, 11" November 2022 and 10t
February, 2023. The accounts and financial positions were perused by the Audit
Committee and thereafter placed before the Board for their consideration.

BOARD COMMITTEE — NOMINATION AND REMUNERATION

The Nomination and Remuneration Committee is constituted pursuant to the
provisions of Section 178 of the Companies Act, 2013. Members of the Nomination
and Remuneration Committee possess sound expertise / knowledge / exposure. The
Company Secretary of the Company is the Secretary of this committee

The Composition of Nomination and Remuneration Committee as on 31.03.2023 are
as under:

Sr. Name of the Director Position Category

No.
1 Smt. Rajshree Tapuriah Chairman Independent Director

2 Shri. Giriraj Maheswari Member Independent Director
3 Shri. G. M. Loyalka Member Non-Executive Director

Two meetings of the Nomination and Remuneration Committee were held during the
financial year 2022-23 on 16" July 2022, 121" August 2022

BOARD COMMITTEE — STAKE HOLDERS RELATIONSHIP COMMITTEE

The Stakeholder Relationship Committee is constituted pursuant to the provisions of
Section 178 of the Companies Act, 2013. Members of the Nomination and
Remuneration Committee possess sound expertise / knowledge / exposure. The
Company Secretary of the Company is the Secretary of this committee

The Composition of Nomination and Remuneration Committee as on 31.03.2023 are
as under:

Sr. Name of the Director Position Category

No.
1 Shri G. M. Loyalka Chairman Non-Executive Director
2 Shri. Seetha Ramaiya K Vellore Member Non-Executive Director
3 Smt. Rajshree Tapuriah Member Independent Director

One meetings of the Nomination and Remuneration Committee were held during the
financial year 2022-23 on 10" February, 2023.




AUDITORS:

S. S. Rathi & Co., Chartered Accountants were appointed at 34" Annual General
Meeting held on 11™ August, 2022 for the first term of Five years from the conclusion of
34" Annual General Meeting till the conclusion of 39" Annual General Meeting. The
Board reviewed their consent to act as the Statutory Auditors of the Company and
confirmed that appointment, if made would be within the limits specified under section
141(3)(g) of the Act and it is not disqualified to be appointed as Statutory Auditor in terms
of the provisions of the Section 139 and 141 of the Act and the rules made thereunder.

AUDITORS REPORT

The observation of the Auditors in their report read with relevant notes on the accounts,
as annexed are self-explanatory and do not call for any further explanation under
section 134(3)(f)(i) of the Companies Act, 2013.

SECRETARIAL AUDITOR

Pursuant to the provisions of section 204 of the Companies Act, 2013 and Rules made
thereunder, the Company has appointed M/s Girish Murarka & Co., Company
Secretaries in Practice having membership No. 7036 to undertake Secretarial Audit of
the Company. The Secretarial Audit Report for the financial year 2022-23 as issued by
him in the prescribed Form MR-3 is annexed to this Report as Annexure 5. The said
Secretarial Audit Report does not contain any qualification, reservation or adverse
remark or disclaimer made by Secretarial Auditor.

INTERNAL AUDITOR

Pursuant to the provisions of Section 138 of the Companies Act, 2013 read with the
rules made thereunder the Board of Directors had approved the appointment of M/s
Milind P. Shah, Chartered Accountants, as "Internal Auditor” of the company for
conducting Internal Audit for the financial year 2022-23. The Internal Audit Reports for
each quarter were received by the Company and the same were reviewed by the Audit
Committee and Board of Directors.

COST AUDIT
The provisions of Cost Audit as prescribed under section 148 of the Companies Act,
2013 are not applicable to the Company

OTHER DISCLOSURES

e Your Company has not issued: -
- Any shares with differential rights;
- Any sweat equity shares

e There are no significant or material orders passed by the Regulators or Courts or
Tribunals which impact the going concern status and Company’s operation in
future.



e There were no material changes and commitments affecting the financial position of
your Company between the end of the financial year and the date of this report.

e There was no revision in the financial statements.

e Your Company has not received any complaints under the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

APPRECIATION

Your Directors express their deep sense of gratitude to the banks, financial institutions,
stakeholders, business associates, Central and State Governments for their co-operation
and unstinted support received from them during the year and look forward to their
continued support in future.

For and on behalf of the Board of Directors of
Kajal Synthetics and Silk Mills Limited

Sd/- sd/-
G. M. Loyalka Seetha Ramaiya K. Vellore
Place : Mumbai Director Managing Director

Date : 30%" August, 2023 (DIN: 00299416) (DIN: 08216198)



Annexure 1

Statement containing salient features of the financial statement of subsidiaries/
associate companies/ joint ventures

Part “A”: Subsidiaries

Name of the subsidiary

Nil

1.

9.

Date on which the subsdiary was
acquired

Reporting period for the subsidiary
concerned, if different from the
holding company’s reporting period

Reporting currency and Exchange
rate as on the last date of the
relevant Financial year in the case of
foreign  subsidiaries.

Share capital

. Reserves & surplus

Total assets

Total Liabilities

. Investments

Turnover

Profit before taxation

10. Provision for taxation

11. Profit after taxation

12. Proposed Dividend

13. % of shareholding

The following information shall be furnished:-

1.

2.

Names of subsidiaries which are yet to commence operations

Names of subsidiaries which have been liquidated or sold during the year.



Part “B”: Associates and Joint Ventures

Rs. in Lakh

Name of Associates/Joint Ventures

Park Avenue Engineering
Limited

Five Star Trading &
Investment Company
Limited

1. Latest audited Balance Sheet Date

2. Date on which the Associate or
Joint  Venture was associated or
acquired

3. Shares of Associate/Joint Ventures
held by the company on the year
end

No.

Amount of Investment in
Associates/Joint Venture

Extend of Holding %

4. Description of how there s
significant influence

5. Reason why the associate/joint
venture is not consolidated

6. Net worth attributable to
Shareholding as per latest audited
Balance Sheet

7. Profit / Loss for the year
i. Considered in Consolidation

ii. Not Considered in Consolidation

31.03.2023

24.03.2008

2154250

224.60

44 11%
Since the Company holds
more than 20% equity
capital, significant influence
is assumed.

N.A

241.71

10.44

Nil

31.03.2023

26.03.2008

120001

120.30

47.05%
Since the Company
holds more than 20%
equity capital, significant
influence is assumed.

N.A

153.96

(10.82)

Nil




The following information shall be furnished: -
1. Names of associates or joint ventures which are yet to commence operations: Nil

2. Names of associates or joint ventures which have been liquidated or sold during the
year: Nil

For and on behalf of the Board of Directors of
Kajal Synthetics and Silk Mills Limited

Sd/- sd/-
G. M. Loyalka Seetha Ramaiya K. Vellore
Place : Mumbai Director Managing Director

Date :30'" August, 2023 (DIN: 00299416) (DIN: 08216198)



Annexure 2

PARTICULARS OF EMPLOYEES

PURSUANT TO SECTION 197 (12) OF THE COMPANIESACT, 2013 READ WITH
RULE 5(1) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF
MANAGERIALPERSONNEL) RULES, 2014 FOR THE FINANCIAL YEAR ENDED ON
315T MARCH, 2023

S.
No

Requirement of Rule 5(1)

Details

1.

The ratio of the remuneration of
each Director to the median
employees of the company for the
financial year.

(No remuneration paid to directors except
Managing Director)

The percentage increase in
remuneration of each Director Chief
Financial

Officer, Company Secretary

,Chief Executive Officer or

Manager, if any, in the

Financial Year

(No changes during the Year in remuneration
of CFO, Company Secretary )

The percentage increase in the
median remuneration of the
employees in the Financial Year

NA

The number of the permanent
employee on the roll of the company

Average percentile increase already
made in the salaries of employees
other than the managerial personnel
in the

last financial year and its
comparison with the % increase in
the managerial remuneration and
justification thereof and point out if
there are any exceptional
circumstances for increase in the
managerial remuneration;

Average salary increase of non- managerial
employees is: NA

Average salary increase of managerial
employees is : NA

The average increase in remuneration of all
employees are decided based on the
company’s policy, individual’'s performance,
inflation and prevailing industry trend.

Affirmation that the remuneration is
as per the remuneration policy of the
Company.

Yes




Annexure 3

DETAILS OF TOP 10 EMPLOYEES

Name Dish Hitesh Jain
Designation Company Secretary and Compliance Officer
Remuneration received Rs. 3,42,000/-
Nature of Employment (contractual
or otherwise) Contractual
Qualification Professional
Experience 11 years
Age 41 years
Last Employment before joining the
company NA
Relation to any director (if any) NO
Date of commencement of
employment 23.08.2016

For and on behalf of the Board of Directors of
Kajal Synthetics and Silk Mills Limited

Sd/- sd/-

G. M. Loyalka

Seetha Ramaiya K. Vellore

Place : Mumbai Director Managing Director
Date :30%" August, 2023 (DIN: 00299416) (DIN: 08216198)



Annexure 4

KAJAL SYNTHETICS AND SILK MILLS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Industry Structure and Development

NBFCs have become important constituents of the financial sector and have been
recording high credit growth than scheduled commercial banks over the past few years.
NBFCs are continuously leveraging their superior understanding of regional dynamics,
well-developed collection system and personalized services to expedite financial
inclusion in India. Lower transaction cost, quick decision making, customer orientation
and prompt provision of services have typically differentiated NBFCs from Bank.

The Financial year 2022-23 had been quite a challenging year for the Indian economy
and particularly for the financial services sector. The continued uncertainties, volatile
credit environment and slow economic growth created headwinds. The renewed waves
and new virus variant of COVID-19 continue to pose concern for the outlook.

Opportunities and Threats

The Company is committed to address the changes boosted by its strength in market
position, agile execution, capabilities, robust early warning system and extensive use of
analytics of risk mitigation and resources allocation. It will ensure to take advantage of
tailwinds that may emerge during the course of year

Segment-wise-Performance
Your Company operates only single segment which is non-banking financial services
(Granting/taking of loans and making Long term Investments).

Future Outlook

Your Company being the investment Company seeks opportunities in the capital market.
The volatility in stock indices represent both an opportunity and challenge for the
Company. The Management continue to see significant in the market and use period of
weakness as investment opportunities for long term

The progression curve is expected to resume with public policy support and private
participation. Reform measures have been made by RBI to ease out liquidity in the
markets and to encourage credit inflows via NBFC, HFC, MFIs. The Company has taken
into consideration the changes in the capital market and brokerage segment and is well
prepared to overcome challenges and perform sustainably. The Company will continue to
monitor for any material changes in future economic conditions.



Risk and concerns

The very nature of the Company’s business make it subject to various kind of risk. As an
NBFC, the Company is exposed to credit, liquidity, market and interest rate risk. The
Capital market activities in which most of our activities depends on is also influenced by
global events and hence there is a amount of uncertainty in the near term outlook of the
market

Internal Control Systems & their Adquacy

The Company had adequate internal control system commensurate with its size and
nature of business. Your company’s internal control procedures are adequate to ensure
compliance with various policies, practices and statutes.

Financial & Operational Performance

During the year under review, the Company’s netted off loss of Rs. 323.63 Lakh before
tax (Previous Year Net Loss of Rs. 357.22 Lakh) and total Comprehensive Income for
the year after tax was at Rs. (583.87) Lakh (Previous year the total Comprehensive
Income of Rs. (1,134.24) Lakh

Human Resources and Industrial Relations

The Company recognizes the importance of Human Resource as a key asset
instrumental in its growth. The Company has well developed management information
system giving daily, monthly and periodical information to the different levels of
management. Such reports are being analyzed and effective steps are taken to control
the efficiency, utilization, productivity and quality in the Company.

For and on behalf of the Board of Directors of
Kajal Synthetics and Silk Mills Limited

Sd/- sd/-
G. M. Loyalka Seetha Ramaiya K. Vellore
Place : Mumbai Director Managing Director

Date : 30t August, 2023 (DIN: 00299416) (DIN: 08216198)



Annexure 5

GIRISH MURARKA & CO.
Company Secretaries
Ground Floor, Wing “A”, Flat No. 001, Bharateeya Kala Mandal C/2, Co-op. Hsg. Soc. Lid.
Om Nagar, Andheri (East), Mumbai 400 099
Mobile : 9820821209
Email : girishmurarka@gmail.com

Form No. MR-3
SECRETARIAL AUDIT REPORT
[ Pursuant to section 204(1) of the Companies Act, 2013 and rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel), Rules 2014]

To,

The Members

KAJAL SYNTHETICS AND SILK MILLS LIMITED
29, Bank Street,

First Floor, Fort

Mumbai 400 001

| have conducted the Secretarial Audit of the Compliance of applicable statutory
provisions and the adherence to corporate practices by KAJAL SYNTHETICS AND
SILK MILLS LIMITED (herein after called “the Company”) for the audit period covering
the financial year ended on 315t March, 2023. The Secretarial Audit was conducted in a
manner that provided me a reasonable basis for evaluating the corporate conducts /
statutory compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of Secretarial Audit, | hereby report that in my opinion, the Company has, during
the audit period covering the financial year ended on March 31, 2023, generally complied
with the statutory provisions listed hereunder and also that the Company has proper
Board processes and compliance mechanism in place to the extent, in the manner and
subject to reporting made hereinafter :

1. | have examined the books, papers, minute books, forms and returns filed and
other records maintained by the Company as given in the Annexure |, for the
financial year ended on March 31, 2023, according to the provisions (to the extent
applicable) of :

i) The Companies Act, 2013 (the Act) and the rules made thereunder;

ii) The Securities Contracts (Regulation) Act, 1956 (SCRA) and the rules
made thereunder;

iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;



iv) Foreign Exchange Management Act, 1999 and the rules and regulations
made thereunder applicable to the extent of receipt of funds on non-
repatriation basis from foreign investor; (Not Applicable to the Company
during the Audit Period)

V) The following Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992 (‘SEBI Act’)

a) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011

b) The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 1992

c) The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2009 (Not Applicable to the
Company during the Audit Period)

d) The Securities and Exchange Board of India (Employee Stock Option
Scheme and Employee Stock Purchase scheme) Guidelines, 1999 and
the Securities and Exchange Board of India (Share Based Employee
Benefits) Regulations, 2014 (Not Applicable to the Company during
the Audit Period)

e) The Securities and Exchange Board of India ( Issue and Listing of Debt
Securities) Regulations, 2008 (Not Applicable to the Company during
the Audit Period) and

f) The Securities and Exchange Board of India (Registrar to Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client. (Not Applicable to the Company during the
Audit Period)

g) The Securities and Exchange Board of India (Delisting of Equity
Shares) Regulations, 2009; (not applicable to the Company during
audit period) and

h) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998; (not applicable to the Company during audit
period).

i) The examination of compliance of the provisions of other special
applicable laws was limited to the verification of procedure on test
basis.

| have also examined compliance with the applicable clauses of the following:
i. Secretarial Standards issued by The Institute of Company Secretaries of India.

i. The Listing Agreements entered into by the Company with the Bombay Stock
Exchange Limited.

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, Listing Agreements etc. mentioned
above.



| further report that:

i. The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors.
There are no changes in the composition of the Board of Directors during the
period under review.

ii. Adequate notice is given to all directors to schedule the Board Meetings, agenda
and detailed notes on agenda were sent at least seven days in advance, and
a system exists for seeking and obtaining further information and clarifications
on the agenda items before the meeting and for meaningful participation at
the meeting.

ii. Majority decision is carried through while the dissenting members’ views, if any,
are captured and recorded as part of the minutes.

| further report that there are adequate systems and processes in the company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

| further report that during the audit period, there are no specific events / actions
having a major bearing on the Company’s affairs in pursuance of the laws, rules,
regulations, guidelines, standard etc. referred to above.

Sd/-
GIRISH MURARKA
Proprietor
Girish Murarka & Co.
ACS No. 7036
CP No. 4576
Place : Mumbai
Date : 26.05.2023
UDIN - A007036E000386250
Peer Review No. 2223/2022



GIRISH MURARKA & CO.

Company Secretaries
Ground Floor, Wing “A”, Flat No. 001, Bharateeya Kala Mandal C/2, Co-op. Hsg. Soc. Lid.
Om Nagar, Andheri (East), Mumbai 400 099
Mobile - 9820821209
Email : girishmurarka@gmail.com

The Members

KAJAL SYNTHETICS AND SILK MILLS LIMITED
29, Bank Street,

First Floor, Fort

Mumbai 400 001

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial
records based on our audit.

2.We have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correctness of the contents of the
Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We believe that the processes
and practices, we followed provide a reasonable basis for our opinion.

3.We have not verified the correctness and appropriateness of financial records
and Books of Accounts of the company.

4. Wherever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination
was limited to the verification of procedures on test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of
the company nor of the efficacy or effectiveness with which the management
has conducted the affairs of the company.

Sd/-
GIRISH MURARKA
Proprietor
Girish Murarka & Co.
ACS No. 7036
CP No. 4576
Place : Mumbai
Date : 26.05.2023
UDIN — A007036E000386250
Peer Review No. 2223/2022



ANNEXURE - |

List of documents verified:

o0k

1. Memorandum & Articles of Association of the Company
2.
3. Minutes of meeting of Board of Directors, Audit Committee, Nomination &

Annual Report for the financial year ended March 31, 2021 and March 31, 2022

Remuneration Committee along with attendance register held during the financial
year under report

Minutes of General Body Meeting held during the financial year under report
Statutory Registers

Agenda papers provided to all the Directors / Members for the Board Meeting and
Committee Meeting

Declaration received from Directors of the Company pursuant to the provisions of
section 184 of the Companies Act, 2013

E-forms filed by the Company, from time to time, under the applicable provisions
of the Companies Act, 1956/ 2013 and attachments thereof during the financial
year under report.



GIRISH MURARKA & CO.

Company Secretaries
Ground Floor, Wing “A”, Flat No. 001, Bharateeya Kala Mandal C/2, Co-op. Hsg. Soc. Lid.
Om Nagar, Andheri (East), Mumbai 400 099
Mobile - 9820821209
Email : girishmurarka@gmail.com

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34(3) and Schedule V Para C clause (10) (i) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015)

The Members,

KAJAL SYNTHETICS AND SILK MILLS LIMITED
First Floor, 29 Bank Street,

Fort

Mumbai 400 001

| have examined the relevant registers, records, forms, returns and disclosures received from
the Directors of KAJAL SYNTHETICS AND SILK MILLS LIMITED having
L17110MH1985PLC035204 and having registered office at First Floor, 29 Bank Street, Fort,
Mumbai 400 001. (hereinafter referred to as ‘the Company’), produced before me by the
Company for the purpose of issuing this Certificate, in accordance with Regulation 34(3) read
with Schedule V Para-C Sub clause 10(i) of the Securities and exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015. In my opinion and to the best of
my information and according to the verifications (including Directors Identification Number
(DIN) status at the portal www.mca.gov.in) as considered necessary and explanations
furnished to me by the Company & its officers, | hereby certify that none of the Directors on
the Board of the Company as stated below for the Financial Year ending on 31st March, 2023
have been debarred or disqualified from being appointed or continuing as directors of
companies by the Securities and Exchange Board of India, Ministry of Corporate Affairs or any
other Statutory Authority.

S.No| Name of Director DIN Date of Date of
Appointment Cessation

1. Mr. Seetha Ramaiya K. Vellore | 08180938 01.10.2018 -

2. Mr. Gangaprasad M. Loyalka 00299416 17.03.1992 -

3. Mr. Giriraj Maheswari 00796252 14.11.2014 -

4, Mrs. Rajshree Suresh Tapuriah | 01655859 30.03.2015 -

Ensuring the eligibility for the appointment / continuity of every Director on the Board is the
responsibility of the management of the Company. Our responsibility is to express an opinion on
these based on our verification. This Certificate is neither an assurance as tothe future viability
of the Company nor of the efficiency or effectiveness with which the management has
conducted the affairs of the Company.

Place: Mumbai Sd/-

Date: August 23, 2023 GIRISH MURARKA

UDIN : A007036E000851319 Proprietor

Peer Review No. 2223/2022 Girish Murarka & Co.
ACS No. 7036

CP No. 4576



COMPLIANCE CERTIFICATE

[ Regulation 17(8) of SEBI (Listing Obligation and Disclosure Requirements)

Regulations, 2015

The Board of Directors
KAJAL SYNTHETICS AND SILK MILLS LIMITED

We have reviewed financial statements and the cash flow statement for the year and that
to the best of our knowledge and belief certify that:

1.

We have reviewed the financial statement and Cash Flow Statement both on
standalone and consolidated basis for the year ended on 31.03.2023 and to the
best of our knowledge and belief:

a. These statements do not contain any materially untrue statement or
omit any material facts or contain any statement that might be
misleading.

b. These statements together present a true and fair view of the
Company’s affairs and are in compliance with existing accounting
standard, applicable laws and regulations.

. We are to be best of their knowledge and belief, no transaction entered into by the

Company during year ended 31t March, 2023 which are fraudulent, illegal of
violating of the Company’s code of conduct.

We accept responsibility for establishing and maintaining internal control for
financial reporting and that we have evaluated the effectiveness of internal control
systems of the Company pertaining to the financial reporting and have disclosed
to the Auditors and Audit Committee, deficiencies in the design or operation of
such internal controls, if any of which we are aware and the steps have been
taken or proposed to take to rectify these deficiencies.

4. We have indicated to the Auditors and Audit Committee that there is no:

a) significant changes in the internal controls over financial reporting
b) significant change in accounting policies and the same have been
disclosed in the notes to the financial statements and
c) instances of significant fraud of which we have become and the
involvement therein, if any, of the management or employee having a
significant role in the Company’s internal control system over financial
reporting.
For and on behalf of the Board of Directors of
Kajal Synthetics and Silk Mills Limited

Sd/- sd/-
G. M. Loyalka Seetha Ramaiya K. Vellore

Place : Mumbai Director Managing Director
Date :30% August, 2023 (DIN: 00299416) (DIN: 08216198)



DECLARATION - COMPLIANCE WITH THE CODE OF CONDUCT

As provided under SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, The Board Members and the Senior Management Personnel have confirmed
compliance with Code of Conduct for the year ended 315t March, 2023

For and on behalf of the Board of Directors of
Kajal Synthetics and Silk Mills Limited

Sd/- sd/-
G. M. Loyalka Seetha Ramaiya K. Vellore
Place : Mumbai Director Managing Director

Date :30'" August, 2023 (DIN: 00299416) (DIN: 08216198)






INDEFENDENT AUDITOR’S REFORT

To the Members of Kajal Synthetics And Silk Mills Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of Kajal Synthetics
And Silk Mills Limited (“the Company”), which comprise the Standalone Balance Sheet as at 31°%
March 2023, the Standalone Statement of Profit and Loss (including Other Comprehensive
Income}, the Standalone Statement of Changes in Equity and the Standalone Statement of Cash
Flows for the year then ended, and notes to the Standalone Ind AS financial statements,
including a summary of significant accounting policies and other explanatory information
{hereinafter referred to as {(“Standalone Ind AS financial statements”}).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the
Companies Act,2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, including the Indian
Accounting Standards (“Ind AS”} prescribed under section 133 of the Act, of the state of affairs
of the Company as at March 31, 2023, its loss and other comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for apinion

We conducted our audit in accordance with the Standards on Auditing {SAs}) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAl} together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for cur opinion on
the standalone Ind AS financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone Ind AS financial statements of the current year. These
matters were addressed in the context of our audit of the standalone Ind AS financial
statements as a2 whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matter described below to be the key audit
matters to be communicated in our report.



Sr. No | Key audit matter How our audit addressed the key audit matter
1. Accuracy in  identification  and | We have assessed the systems and processes laid down by
categorisation of receivables from | the Company to appropriately identify and classify the

financing activities as performing and
non-performing assets and in ensuring
appropriate asset classification,
existence of security, income
recognition, provisioning/ write off
thereof  and completeness  of
disclosure including compliance in
accordance with the applicable extant
guidelines issued by Reserve Bank of
India {(RBI}.

receivables from financing activities to ensure correct
classification, income recognition and provisioning/write
off including of Non-performing assets as per applicable
RBI guidelines. The audit approach included testing the
existence and effectiveness of the control environment laid
down by the management and conducting of detailed
substantive verification on selected samples of continuing
and new transactions in accordance with the principles laid
down in the Standards on Auditing and other guidance
issued by the Institute of Chartered Accountants of India.
Agreements entered into regarding significant transactions
including related to corporate loans have been examined
to ensure compliance. We have also reviewed the reports
generated from management information systems. The
impact of all significant external and internal events
including those, if any, subsequent to balance sheet date
have been taken into consideration for the above
purposes. Compliance  with  material disclosure
requirements prescribed by RBI guidelines and other
statutory requirements have been verified.

2. Accounting for investments Our audit procedures included the following:
s Read the minutes of the meetings authorizing the

The Company has investments investment,
aggregating Rs 5,559.65 lakhs in equity | « Performed test of controls on the operating
shares as at 31st March, 2023. These effectiveness of internal controls on investments.
investments are measured either at | ¢ Obtained management representations on the
cost, fair value through Profit and Loss judgments exercised for classification of investments,
(“FVTPL} or fair value through Other including indicative vields and maturity periods
Comprehensive  Income  (FVTOCI"} considered for amortised workings.
based on fulfillment of required | & Tested the disclosure made by the Company.
criteria which involve management
judgment.

3 The Company’s investments {other | We have assessed the Company’s process to compute the

than investment in Associates) are
measured at fair wvalue at each
reporting date and these fair value
measurements significantly impact the
Company’s  results.  Within  the
Company’s investment portfolio, the
valuation of certain assets such as
thinly traded guoted shares and the
unguocted equity requires significant
judgement due to their quotation not
regularly available and unavailable
respectively and limited liguidity in
those shares.

fair value of various investments. For regularly quoted
instruments, we have independently obtained market
guotations and recalculated the fair valuations. For the
thinly traded guoted shares and the unguoted instruments,
we have obtained an understanding of the various
valuation methods used by management and analysed the
reasonableness of the principal assumptions made for
estimating the fair values and various other data used
while arriving at the fair value measurement.




Other Information:

The Company’s Management and Board of Directors is responsible for the preparation of the
other information. The other information comprises the infermation included in the Boards’
Report including Annexures to the Boards’ Report but does not include the standalone Ind AS
financial statements and our auditor’s report thereon.

Cur opinion on the standalone Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone Ind AS financial statements or our knowledge
obtained during the course of our audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the information cbtain prior to the date of this
auditors report we conclude that there is 2 material misstatement of this other information; we
are required to report the fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5} of the
Act, with respect to the preparation of these standalone Ind AS financial statements that give a
true and fair view of the financial position, financial performance (including other
comprehensive income), changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including Ind AS prescribed under section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are alsc responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Cur cbjectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an



auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit.

We also;

e |dentify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i)of the Act, we are also responsible for expressing our opinicn on whether the
Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

o Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the standalone Ind AS
financial statements, including the disclosures, and whether the standalone Ind AS
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Woe also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all



relationships and other matters that may reascnably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone Ind AS financial statements
of the current year and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.

f)

g)

h)

As reguired by the Companies (Auditor’'s Report) Crder, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section {11} of section 143 of the
Companies Act, 2013, we give in the “Annexure A”, a statement on the matters
specified in paragraphs 3 and 4 of the Grder, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of cur audit;
In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including
Other Comprehensive Income), the Standalone Statement of Changes in Equity and the
Standalone Statement of Cash Flows dealt with by this report are in agreement with the
books of account;
In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Ind AS prescribed under section 133 of the Act read with the Companies {Indian
Accounting Standards) Rules, 2015, as amended;
On the basis of the written representations received from the directors as on March 31,
2023, and taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2023 from being appointed as a director in terms of section 164{2) of
the Act;
With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to these financial statements and the operating
effectiveness of such controls, refer to our separate Report in Annexure-B.
In our opinion and to the best of our information and explanations given to us, the
remuneration paid/provided by the Company to its directors during the year is in
accordance with the provisions of Section 197 and Schedule V of the Act.
With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors} Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations which would impact its

financial position in its financial statements.

ii. The Company did not have any long-term contracts, including derivative
contract, for which there were any material foreseeable losses.



iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv.  {a} The management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested {either from
borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity{ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall :

- directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever{“Ultimate Beneficiaries”) by or on behalf of the Company or
- provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

{b} The management has represented, that, to the best of its knowledge and
belief, other than as disclosed in notes to accounts no funds have been received
by the Company from any person(s} or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall ;

- directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever(“Ultimate Beneficiaries”} by or on behalf of the Funding
Party or

- provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

{c} Based on audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause {i) and {ii) of Rule 11{e) as provided under
g (iv} (a} and (b} above, contain any material misstatement.

v.  The Company has not declared nor proposed or paid any dividend during the
yvear and, therefore, compliance under section 123 of the Companies Act, 2013 is
not applicable to the Company.

ForSSRCA&Co
Chartered Accountants
FRN.108726W

$.D./-
Shubham Jain
Partner
M.No.: 443522

Place: Mumbai
Date: May 26, 2023



ANNEXURE “A” TC THE INDEPENDENT AUDITORS' REPORT

REFERREC TO IN PARAGRAPH 1 CF REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS SECTION CF OUR REPORT OF EVEN DATE

i}

ii)

iv)

In respect of Company’s Property, Plant and Equipment and Intangible Assets:-

As the Company does not own any Property, Plant and Equipment and intangible
assets, Clause 3{i){a}(A)&(B),3{i){b}, 3{i){c), 3(i){d} and 3(i){e) of the Crder are not
applicable.

(a) The Company does not have inventories. Hence reporting under clause 3{ii}{a) of the
Order is not applicable to the Company.

(b} The Company has not been sanctioned any working capital limits in excess of Rs. 5
crores, in aggregate, at any point of time during the year, from banks or financial
institutions on the basis of security of current assets and hence reporting under
clause 3(i}(b) of the Orderis not applicable.

(a) & (e) The Company is a Non-Banking Financial Company (NBFC) holding Certificate of
Registration from Reserve Bank of India and the principal business is to give leans, and,
therefore, Clause 3 {iii) (a} &({e) of the Grder are not applicable to it.

(b} The investment made, guarantee provided, security given and terms and
conditions on which loans are granted, guarantee provided are not, prima facie,
prejudicial to the interest of the Company.

(c} The terms and conditions of the loans granted by the Company are not prejudicial
to the interest of the Company. The said lcans are repayable on demand and
interest accrues accordingly. Having regard to the fact that the repayment of
principal which were demanded by the Company or payment of interest has been
received, in our opinion the repayment of principal amounts and receipts of
interest are regular.

{d} Inrespect of loans or advances in the nature of lean, no amount is overdue for a
period of more than S0 days.

(f} The Company has not granted any loans to promoters, related parties as defined in
clause 76 of section 2 of the Act and accordingly reporting under clause 3{iii}{f) of
the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
provisions of section 185 & 186 of the Act, to the extent applicable, have been complied
with by the Company.

The Company has not accepted any deposits from the public under the provisions of
Section 73 to 76 of the Act and the rules framed there under. Therefore, reporting
under clause 3{v} of the Crder is not applicable to the Company.



vi)  The maintenance of cost records has not been specified by the Central Government
under sub-section {1) of section 148 of the Companies Act, 2013 for the business
activities carried out by the Company. Hence, reporting under clause {vi} of the Crder is
not applicable to the Company.

vii} In respect of statutory dues:
a} In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services Tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, Duty of Excise, Value Added Tax, Cess
and other material statutory dues applicable to it with the appropriate authorities.
No undisputed amounts payable in respect of statutory dues applicable to the

Company were in arrears as at 31st March, 2023 for a periocd of more than six
months from the date they became payable.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of Sales Tax, Service Tax, Income Tax,
Customs Duty, Excise Duty, Goods and Service Tax and Value Added Tax that have
not been deposited with the appropriate authorities on account of any dispute.

viii} There were no transactions relating to previcusly unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961},

ix) a}According to the information and explanation given to us and the records of Company
examined by us, in our opinion, the Company has not defaulted in the repayment of
loan or other borrowings or in the payment of interest thereon to any lender.

b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

c) The Company has not taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and hence, reporting under
clause 3{ix) {c) of the Order is not applicable.

d) According to the information and explanation given to us and the records of Company
examined by us, in our opinion, no funds raised on short-term basis have been
utilized for long-term purpose.

e} The Company has not taken any funds frem any entity or person on account of or to
meet the cbligation of its associates. The Company does not have any subsidiary or
joint venture.

X) a}The Company has not raised any money by way of initial public offer or further public
offer {including debt instruments) during the year. Accordingly, the provisions of
Clause 3{x){a) of the Order are not applicable to the Company.



b) The Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially or optionally convertible} during the year.
Accordingly, the provisions of Clause 3(x){b} of the Order are not applicable to the
Company.

Xi)  a) To the best of ocur knowledge and according to the information and explanations given
us, no fraud by the Company or on the Company has been noticed or reported during
the period covered by our audit.

b) According to the information and explanations given to us, no report under sub-
section {12} of section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

c) According to the information and explanations given to us, there were no whistle
blower complaints received during the year by the Company.

Xii)  According to the information and explanations given to us, the Company is not a Nidhi
Company and hence reporting under clause 3{xii} of the Grder is not applicable.

Xiii) In our opinion and according to the information and explanations given to us, the
transactions with the related parties are in compliance with Sections 177 & 188 of the
Act, where applicable, and the details have been disclosed in the standalone financials
statements as required by the applicable accounting standards.

Xiv) a) In our opinion and according to informaticn and explanations given to us, the
Company has an internal audit system commensurate with the size and nature of its
business.

b) We have considered the report issued by the Internal Auditors of the Company for
the periocd under audit.

xv)  According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected with
such directors. Accordingly, the provisions of clause 3(xv) of the Crder are not
applicable to the Company.

xvi) a) On our examination of relevant records and according to the information and
explanations given to us, the Company is required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934 and holds a valid certificate of registration under
the same. However, at the year end the Company has a negative net owned fund of
647.55 lakhs as calculated under section 45-1A of the RBI Act, 1934 as against the
required net owned fund of Rs 2.00 crore as laid down in the Para 5 of Master
Direction - Non-Banking Financial Company — Non — Systemically Important Non-
Deposit taking Company (Reserve Bank) Directions, 2016.

b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (CoR) from the Reserve Bank of
India as per the Reserve Bank of India Act, 1934;



i)

xviii)

Xix)

XX)

Xxi)

¢) The Company is not a Core Investment Company (CIC} as defined in the regulations

made by the Reserve Bank of India and hence the provision of clause (xvi) of the Order
is not applicable.

d) In our opinion, there is no core investment company within the Group {as defined in

the Core Investment Companies (Reserve Bank} Directions, 2016} and accordingly
Clause 3{xvi)(d) of the Order is not applicable to the Company.

The Company has incurred cash loss of Rs. 323.62 lakhs during the financial year
covered by our audit and cash loss of Rs. 359.24 lakhs in the immediately preceding
financial year.

The previous auditor term has completed and accordingly we have been appointed as
the statutory auditor in preceding AGM. As there is no resignation of statutory auditor
of the company during the year, clause 3(xviii} of the Order is not applicable to the
Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, we are of the
opinion that material uncertainty exists as on the date of the audit report that the
Company is capable of meeting its liabilities existing at the date of the balance sheet as
and when fall due within a period of one year from the balance sheet date.

According to the information and explanations given to us, provisions of section 135 of
the Act is not applicable to the Company. Accordingly reporting under clause 3{xx} of
the Crder is not applicable to the Company.

The reporting under Clause 3{xxi) of the Crder is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment in respect of the said clause
has been included in this report.

ForSSRCA&Co
Chartered Accountants
FRN.108726W

S.D. /-

Shubham Jain

Partner

M.No.: 443522

Place: Mumbai
Date: May 26, 2023



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 2(f} under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 {(“the Act”)

We have audited the internal financial controls over financial reporting of Kajal Synthetics And
Silk Mills Limited {“the Company”} as of 31st March, 2023 in conjuncticn with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for the Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential compeonents of internal control stated in Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities includes design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of business, including adherence to Company’s policies, the
safeguarding of the assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Cur responsibility is to express an opinion on Company’s internal financial controls over
financial reporting with reference to these financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (‘the Guidance Note’) and the Standards on Auditing,
prescribed under Section 143{10) of the Act to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and Guidance note require that we comply with ethical requirements and plan and
perform audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting with reference to these financial statements was established
and maintained and if such controls operated effectively in all material respects.

An audit involves performing procedure to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting with reference to these financial statements
and their operating effectiveness. Cur audit of internal financial controls over financial reporting
with reference to these financial statements included obtaining an understanding of internal
financial controls over financial reporting with reference to these financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal controls based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls over financial reporting
with reference to these financial statements.



Meaning of Internal Financial Controls over financial reporting with reference to these
financial statements

A company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide a reascnable assurance regarding the reliability of
financial reporting and preparation of financial statements for external purpose in accordance
with generally accepted accounting principles. A company’s internal financial control over
financial reporting with reference to these financial statements includes those policies and
procedures that: {1} pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that the transactions are recorded as necessary to permit preparation of
financial statements in accordance with the generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over financial reporting with reference to
these financial statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial control over
financial reporting with reference to these financial statements to future periods are subject to
the risk that the internal financial control over financial reporting with reference to these
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, maintained adequate internal financial controls over
financial reporting with reference to these financial statements and such internal financial
controls over financial reporting with reference to these financial statements were operating
effectively as at 31st March, 2023, based on the criteria for internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Gver Financial
Reporting issued by the Institute of Chartered Accountants of India.

ForSSRCA&Co
Chartered Accountants
FRN.108726W

S.D. /-
Shubham Jain
Parther
M.No.: 443522

Place: Mumbai
Date: May 26, 2023



ABSETS
Financial Ascets
Cash and Cash Sguivalents
Loans
Investments
Other Tinancial Asaets

Non-Financial Assets
Current Tax Aszefs [Net}

Total Assets

LYABILITIES AND EQUITY
LIABILITIES
Financial Llabilities
Borrowings
Qther Financial Liabilities

Non-Finantial Liabilities
ther Mon-Financia Liabitivies

EQUITY
fquity Share Capital
Other Tquity

Total Liabilities and Equity

As per our report of even datc,
ForSSRCA & Co.

Chartered Accountanis

Firm fiag. No. 108726W

shukbham fain
Hartnar
Mombership Ko, 413522

Piace : Murmbai
Dated : 26 May 2023

KAJAL SYNTHETILS AND SILK MILLS LINITED
CIN: L17310MH1585PLC035204
standalone Balance Sheet as at 31st March, 2023

Particulars

Total Financial Assets

Total Non-Financial Assets

Total Financial tiakilitics

Total Non-Financial Liabilities

Total Equity

Summary af significant accounting policies
The accompanying notes are an integral part of the financial statements.

Motes As at As at
March 31, 2023 March 31, 2022
{#) in Lakhs (#) in Lakhs
? 1783 7403
1 16.23 6.24
a 5,559.65 5,820.19
5 1.49 0.56
§,505.20 5,851.03
& 2.78 2167
278 71.67
5£97.99 5,872.70_
7 3,160.00 2.910.00
8 269.07 216.18
3,425.07 3,126.18
3 34.73 2846
7 3a.73 78 46
19 199.20 199.20
11 1,334.99 3,518.86
'2,134.19 2,718.06
5.597.99 5,872.70
1
17-37

For and on behalf of the Board of Directors

5.0/

G.M. Loyalka
Director

DIN - 002994916

5.0.4-
Disha Jain
Company Sacretary

5.0./-

V. i .Seetharamatya
Managing Director
RIN 08215108

so./-
R.SJalan
Chief Financial Officer



KATAL SYNTHETICS 4ND SILK MILLS LIMITED
CIN: L17110MHI585PLL035204

Standatone Statement of Profit and Loss for the year vided 315t March, 2023

Farticulars MNates 2022-23 2021-22
(¥} ire Lakhs {?) in Lakhs
1. Revenue from Cperations
Intarasoineo e 1.5% 52.54
Diulderd income 4.0 20R
Profit en sale of Currant Investmants [E3: 1) D.én
871 IR
LM her income 12 124 14
1. Totat lnearne 7.97 5728
IV. Expenses
Finance Cosis | 20450 385.56
Cmployse BEnehls Lipense *a 24 B3 2476
Frouvsion bor bxpecied Credil Loss ik 0o [2.15}
Other Expenisps & T 232
Total Cxpanzas a1l .60 414,50
V. ProfitfiLoss) Defare Tax {323.63) {357.22)
V1. Tax Expenses
Current Tax HH il
Taw fer Larliar yeors pLiyd il
Wil Net Pratitd[Less) Alter Tax (323.61) (352,42}
ViIl. Ovher Comprehenstve Incame (QCI)
{262.54) |777.35)
Remeasurerent of the delw sd tenedit plans .23 0.23
B Tetdd Glkar Comprohensive Income .. A280.23) (777.02)
X Total Comprehensive incume for the year o (pu3.87) £1,133.24)
Gadic and Diluted Eamings pes share (Face value T10 ¢uch| EAl {16.25) {17.93)
Summary of significant sccounting pelicies 1
The accampanying nules are ar inreprat part of the financial sigtements. 17-37
A5 per ous repart of cven date,
ForSSRCAR Co. For and om behalf of the Board of Directors
Clhigr b e Avcowntanis
R e, Yo L0087 26W
5.0 2.
G.M. Layalka ¥ K Seelhiramaiya
Shubham Jaln Birector Maraging Direcior
Partrar BN 00293410 LN . 08216193

Membershig o, 343522

Fiace : Murbn
Datae: . 26 Mav 4075

5.00.7-
Disha Jain
Cempary Secretary

S0
R.5.lalan
Chief Finandal Officer



Siandalone Cash Flow Statement for the year anded 315t March, 2023

KAJAL SYNTHETICS AND SILK AMILLS LIMITED
CIN : L17110MH1985PLC035204

Statement of Cash Flows

current year,

FoFSSRCARCa.
Charterad Accountants
Firrn Reg. No.10B726\W

Shubham Jain
Partrgr
Mambership No. 443522

Place - Mumbaoi
Dated : 26 May 2023

1 The <taternent of cash flows has been nreparea under the "tndirect method™ as sct ou

2. higures of tha previous year have been re groaped and re

As per our reporl, of even date,

Year kndn_ad
Parliculats 31.03.2073 31.03.2022
(¥} in Lakhs {¥] in Lakhs
A. CASH FLOW FROM DPERATING ACTIVITIES:
Net profit/{loss) before tanation {323.61} {357.22)
Ad.srments for;
IProfit}/Loss on Sate of investments (0.02) (0.4}
Impairment an Financial instrumenis (101 {2.15)
Dividend Incame {4.20; {3.96)
Operating Profit before working capital changes {328.72) {363.97)
Decrcuse / (fngrease) in Loars (10.55) 1,978.87
Decrease / [inurease] in Other Firancial Assats {0.93) 166.33
(Decrease) £ buorease in Other Non-hinancial Liatilities 5,95 B39
{Dacrease) [ Increase in Other Fnancot Liabkility 53.59 73.18
Cash generated from operations (280.21} 1,863.41
Direct Taxas {pac)/refund 1%.89 {5.59]
Net Cash Flow fram operating activitics Ay {261.32) 1,857.82
B. CASH FLOW FROM INVESTING ACTIVITIES:
Sale of investirents 1791 67.64
Purchase of Investments {37.00} {227.00)
Davidend lncome 4.20 3.96
net Cash from/{used) in Investing activitios {8) 5.12 {155.40}
C. CASH FLOW FROM FINANCING ACTIVITIES:
Loan jaken 490,00 2,365.00
Repaymront of toans (240.00) {4,085.00)|
et Cash [rom/{used) in financing activities tcy 250.00 _ {1,720.00}
Net Inueasef[Decrease) in Cash & Cash Eguivaicnts (A+B+C) (6.20) [17.58)
Cash & Cash Equivslents as at beginning of period 24.03 41,61
Cash & fash Equivalents as at end of period 17.83 2403
€.zsh and cash equivaierts consist of cash or harc and batances with banks.
31.03.2023 31.03.2022
Cash on kand 0.03 Q.00
Balance in Currant Account 17.60 24.02
Cash and Cash Cauivabents 17.33 24.03

For and on behalf of the Board of Directors

5.0

.M. Loyalhka
Diractar

DIN - 00295416

S0/
Disha Jain
Compaiy Secretary

T [mdign Accouriing Standard 7-

~classilizd whergver necessary 1 correspond with the figures of the

5.0

V.K Scetharamaiya
Managing Director
DIM ; 08216198

s.0./
R.S.Jalan
Ghief Financial Officer
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the year ended March 31, 2023

These notes form an integral part of and should be read in conjunction with the accompanying standalone
financial statements,

Carparate informatian

Kajal Synthetics And Silk Mills Limited {the Company) is domiciled in india and is incorporated under the
provisions of the Companies Act, 1956 having Corporate Identity Number L17110MH1385PLC035204. Its
shares are listed on Bombay Stock Exchange in India. The Company is engaged in the activity of Finance &
investment. The principal place of business of the Company is at Sonawals, 15 Floor, 29, Bank Street,
Mumbai, Maharashktra.

1. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

A, Basis of preparation of Standalone Financial Statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as
per the Companies {Indian Accounting Standards) Rules, 2015 as amended from time to time and
notified under section 133 of the Companies Act, 2013 {the Act} along with other relevant provisions of
the Adt. These financial statements have been preparcd and presented under the historical cost
convention, on the accrual basis of accounting except for certain financial assets and liabilities that are
measured at fair values at the end of each reporting period, as stated in the accourting policies stated
out balow.

The Financial statements have been prepared on a going concern basis. The Company presents its
balance sheet in order of Liquidity.

B. KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the standalone financial statements requires the Management to make estimates
and assumplions that affect the reported amounts of assets and liabilities, disclosure of contingaent
tabilities as at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. The recognition, measurement, classification or disclosure of an item or
information in the financial statements is made relying on these estimates. The estimates and
judgements used in preparation of the financial statements arc continuously evaluated by the Company
and are hased on historical experience and various other assumptions and factors {including
expectations of future events} that the Company believes to be reasonable under the existing
circumstances. Actual results could differ from these estimates. Any revision to accounting estimates is
recognized prospectively in current and future periods.

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format
prescribed in Division 1l of Schedule Hl 1o the Actl applicable for NBFC. The Statement of Cash Flows has
heen prepared and presented gs par the requirements of Ind AS 7 "Statement of Cash Fiows”.

SIGNIFICANT ACCOUNTING POLICIES

i. {Cash and Cash Equivalents:

Cash and cash equivatents for the purpose of Cash Flow Statement comprise cash and cheques in hand,
bank balances and shert-term ({three months or less from the date of acquisition), highly liguid
investrnents that are readily convertible into cash and which are subject to an insignificant risk of
changes in value,



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: 117710M H1985P1LC035204

Notgs tu the Standalone Financial Statements as at and for the year ended March 31, 2023

Financial Instruments:

A firancial instrument is any contract that gives rise to a financial asset of cne eatity and a financial
liability or equity instrument of another entity,

Financial Assets
Initial recognition and measurement:

1The Company recognizes a financial asset in its Balance Sheet when it becomes party to the contractual
provisions of the instrument. Al financial assets are recognized initially at fair value. Transaction costs
that are directly atiributable to the acquisition or issue of financial assets, which are not at fair value
through profit or lass, are added to the fair value measured on initial recogrition of financial asset.
Where the fair value of a financial asset at initial recognition is different from its transaction price, the
difference between the fair value angd the transaction price 5 recognized as a gain of loss in the
Statement of Profit and Loss if the fair value is determined through a quoted market price in an active
market for an identical asset (i.e. level 1 input) or threugh a valuation technigue that uses data from
observahle markets (i.e. level 2 input). In case the fair value is not determined using a Jevel 1 or level 2
input as mentioned above, the difference between the fair value and transaction price is dcferred
appropriately and recognized as a gain or loss in the Statement of Profit and Loss anly to the extent that
such gain or loss arises due to a change in factor that market participants take inlo account when
pricing the financial asset.

Subsequent measurement:

Financial assets are subsequently measured at amortised cost, fair value through other comprehensive
income (FVTOCY or fair value through profit or loss (FVTPL) on the basis of both:

_ the entity’s business model for managing the financial assets, and

- the conlractual cash flow characteristics of the financial assets.

{a) Measured at amortised cost:

Financial assets that are held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows that are solely payments of principal and interest, are
subsequently measured at amorlised cost using the affective interest rate {‘EIR’) method iess
impairment, if any. The amortisation of £1R and lass atising from impairment, if any, is recognised in
the Statement of Profit and Loss. This categary applies to cash and bank balances, toans and other
financial assets of the Company. The BIR is the rale that discounts estimated future cash income
through the expected life of financial instrument.

{b) Measured at fair value through other comprehensive income:

financial assets that are held within a business madel whose objective is achieved by both, selliing
financial assets and collecting contractual cash flows that are sclely payments of principal and
interest, are subsequently mecasured at fair value through other comprehensive income. Fair value
movemenls are recognized in the other cormprehensive income (OCH). Interest income measured
using the EIR method and impairment losses, if any, are recognised in the Statement of Profit and
Loss. On derecognition, cumulative gain of {oss previousty recognised in GClis reclassified from the
fquity to ‘other income’ in the Statement of Profit and Loss.

Fur'her, the Company, through an irrevocable election at initial recognition, has measured
investments in equity instruments other than investment in subsidiary at FVTOCL The Company has



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Nutes to the Standalone Financial Statements as at and for {he vear ended Masch 31, 2023

made such election vn an instrument by instrument basis. These equity instruments are neither
held for trading nor are contingent consideration recognized under a business combination.
Fursuant to such irrevocable election, subsequent changes in the fair value of such equity
instruments are recognized in OCl. However, the Company recognizes dividend income from such
instruments in the Statement of Profit and Loss. On derecognition of such financial assets,
cumulative gain or 1oss previously recognized in OCl is not reclassified from the equity to Statement
of Profit and Loss, However, the Company may transfer such cumulative gain or loss inta retained
earnings within equity.

(¢t} Measured a1 fair value through profit or loss:

A financial asset is measured at FVTPL unless it is measured at amartized cost or at FVTQCI. Thisis a
residuat calegory applied to all other investments of the Company excluding investmants in
subsidiary. Such financial assets are subsequently measured at fair value at each reporting date.
Fair value changes are recognized in the Statement of Profit and Loss.

Berecognition

The {ompany derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the contractual rights to receive the cash flows from the asset.

Impairment of Financial Assets

The measurement of impairment losses across all categories of financial assets requires judgement,
in particular, the estimation of the amount and timing of future cash flows and collateral values
when determining impairment losses and the assessment of a significant tncrease in credit
risk. These estimates are driven by a numbcr of factors, changes in which can result in different
levels of aowances, The Company’s ECL calculations are outputs of complex models with a number
of underlying assumptions regarding the choice of variable inputs and their interdependencies.
tlements of the ECL models that are considered accounting estimates include:

»  The Company's criterid fur assessing if there has been a significant increase in credit, risk and so
allowances for financial assets should be measured on a lifetime ECL basis and the qualitative
assessment.

¢ The segmentation of financial assets when their ECL is assessed on a collective basis.

+ Development of ECL models, including the various formulas and the choice of inputs.

* Determination of temporary adjustments as qualitative adjustment or overlays based on broad
range of forward looking information as economic inputs,

The impairment losses and reversals are recognised in Statement of Profit and Loss.

Financial Liabilities:

Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual

provisions of the instrument. Financial liakilities are initialty measured at the fair value. Transaction
costs that are dirccetly attributable to the financial liabilities {other than financial liability at fair



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Noties to the Standalone Financial Statements as at and for the year ended March 31, 2023

value through profit or loss) are deducted from the fair value measured on initia! recognition of
financial liahility.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the EIR method. Financial
Labilities carried at fair value through profit or loss are measured at fair value with all changes in
fair value recognised in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognised when the obligation specified in the contract is discharged,
cancelled or expires.

FAIR VALUE MEASUREMENT:

The Company measures financial instruments at fair value in accordance with the accounting
policies mentioned above. Fair value is the price that would be received on sel! of an asset or paid
to transfer 2 liability in an orderly transaction between market participants at the measuremenl
dale. Tho fair value measurement is based on the presumption that the transaction to sell the asset
or transfar the liability takes place either:

- in the principal market for the asset or liability, or
-in the absence of a principal markel, in the most advantageous market for the asset or liability.

Al assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy that categerizes into three levels, described as follows,
the inputs to valuation technigues used to measure value. The fair value hierarchy gives the highest
priority to quoted prices in active markets for identical assets or liabilities {Level 1 inputs} and the
lowest prierity to unobservabla inputs {Level 3 inputs).

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2 — inputs other than quoted prices included within Level 1 that are abservable for the asset
or liability, either directly ar indirectly

Level 3 — inputs that are unobservable for the asset or lability

For assets and liabilities thal are recognized in the financial statements at fair value on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by
re-assoesing categorization at the end of each reporting period and discloses the same.

iii. Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of past event, it is probable that an outflow of resources embodying gconomic benefits will be required
to seitle Lhe obligation and a reliable estimate can be made of the amount ot the ohligatian. Provisions
are measJred at the hest estimate of the expenditure required to settle the present obligation at the
Balance Sheet date.

I the offect of the time value of money is material, provisions are discounted to reflect its present value
using a current pre-tax rate that reflects the current market assessments of the time value of money
and the risks specific to the obligation. When discounting is used, the increase in the provision due to
the passage of time s recognised as a finance cost.
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: 117110MH1985PLC035204

Notes to the Standalpne Financial Statements as at and for the year ended March 31, 2023

Cortingent biabilities are disclosed when there is a possible cbligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the contro! of the Company or a present obligation that arises
fram past events where it is either not probable that an outflow of resources will be required to settle
the obligation or @ reliable estimate of the amount cannot he made,

Contingent assets are neither recognized nor disclosed except when realisation of income is virtually
certain, relcted asset is disclosed

Revenue Recognition:

Roveonue is recognised to the extent that it is probable that economic wenefits will flow to Lhe Company
and that revenue can be reliably measured, regardless of when the payments is being made. Revenue is
measurcd at the fair vatue of the consideration received or receivahle, taking into account contractually
defined terms of payment and excluding duties and taxes collccted on behalf of the Government.

The Company follows the prudential norms for income recognition and provides for Jwrites off Non-
Performing Assets as per the prudential norms prescribed by the Reserve Bank of India or earlier as
ascertainea by the management.

a. Dividend Intome

Income is recognized as and when the Company’s rights to receive the payment is established, it s
probable that the econcmic bencfits associaled with the dividend will flow to the entity, the
dividend does not represent a recovery of part of cost uf the investment and the amount of dividend
can be measured reliably.

In cace of interim dividend, the right to receive the payment is established, when the dividend gets
approved by the Board of Directors.

in rase af final dividend, the right to receive the payment is established, when the dividend gets
approved by the shareholder’s in the annual general meeting.

b. Interestncame

Far all the debt instruments measurcd at amortized cost, interest income is recorded using effective
interest rate {EIR). EIR is the ratc that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to
the pross carrying amount of the financial asset or to amortized cost of financial liability. When
calculating EIR, the Company estimates the expected cash flows by considering ail the contractual
terms of the financial instrument but does not consider expected credit losses.

c. Other Operational Revenue
Other operational rovenue represents income earned from the activities incidental to the business
and is recognized when the right to receive the income is established as per the terms of the
cantract.

Expenditure:

Expenses are accounted on accrual basis.



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110Mi11985PLC035204

Notes to the Standalone Financial Statements as at and for the year ended March 31, 2023

vi. lncome Taxes;

income tax expense for the year comprises of current tax and delerred tax. it is recognised in the
Statement of Profit and Loss except to the extent it relates to a business combination or te an item
which is recognized directly in equity or in other comprehensive income.

Current tax i the expected tax payablefreceivable on the taxable incomefioss for the year using
applicable 1a% rates for the relevant period, znd any adjustment to taxes in respect of previous years.
Interest oxpenses ang penalties, If any, related to income tax are metuded in finance cost and other
expenses respectively. Interest Incore, if any, related to income tax is included in other income.

Deterred tax is recognised in respect of temporary differences between the carrying amount of assets
and Habilizies for financial reporting purposes and the corresponding amounts used for taxation
purposes,

A doferred tax liability is recognised based on the expected manner of realisation or settlement of the
carrying atnaunt of assets and fiahilities, using tax rates cnacted, or substantively enacted, by the end of
the reporting period. Deferred tax assets are recognised only to the extent that it is probable that future
taxable profits will be svailable against which the asset can be utilised. Deferred tax assels are reviewed
et €ach reporting date and reduced to the extent that it is no longer probable that the related tax
benelit will be reatised.

Current tax assets and current tax fiabilities are offset when there is a legally enfarceable right to set off
the recognised amounts and there is an intention Lo settle the asset and the liability on a net basis.
Leferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax lisbilities; and the deferred tax assets and the deferred tax
lfabilities relate to income taxes lovied by the same taxation authonty.

vii, Earnings Per Share:

Basic EPS is arrived at based on act prufit after tax available to equity shareholders to the weighted
average nurnber of equity shares outstanding during the year.

The diluted EPS is calcutated on the same basis as basic EPS, after adjusting for the effects of potential
dilutive equity shares unless impact iy anti-dilutive.

viii. Cash flow Statemant

Cash flaws ure reported using the indirect method where by the protit befare tax is adjusted for the
effect of the transactions of @ non-cash nature, any deferrals or accruals of past and future operating
cash receipts or payments and items of income or expenses associated with investing or financing cash
Hows, The cash flows from operating, investing and financing activities of the Company are segregated.

ix. Investments in assocjates

The Company measures investments in Equity instruments of asscciates at cost.

X Employee Benefits
Defined benefit plans

For defined Lenefil plans, the cost of providing benefits is determined using the Projocted Unit Cradit
Method, with actuarial valuations being carricd vut at each balance sheet date. Measuremant,
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1685P1.C035204

comprising actuanal gains and losses, the cffect of the changes to the asset ceiling and the return on
plan assets (sxcluding interest), is reflected immediately in the balance sheet with a charge or cradit
recognised m other comprehensive income in the period in which they occur, Past service cost, both
vested and unvested, is recognised as an expense at the earher of:

{3) whenthe plan amendment or curtaillment occurs; and
(b} when the ectity recognises related restructuring costs or termination benefits.

The retirement benefit obligations recognised in the balance sheet represents the present value of the
defined benefit abligations reduced by the fair value of scheme assets. Any asset resulling from this
ealeidation is limited to the present value of available refunds and deductions in future contributions to
the schemeo.

The Company provides benefits such as gratuity to its employees which are treated as defined benefit
ptans.

Short-term employee henefits

All employee benefits payable whaolly within twelve months of rendering the service are classified as
short-term employee benefits. Benefits such as salaries, wages etc. and the expected cost of ex-gratia
are recognised 0 the peried in which the employee renders the relaled service. A liability is recognised
for the amount expected to be paid when there is a present legal or tonstructive cbligation to pay this
amount as a result of past service provided by the employee and the obligation can be estimated
reliably.

Borrowing Costs

Borrowing costs inchude interest expense calculated using the effective interest rate method, other
costs incurred in connection with borrowing of funds and cxchange differences to the extent regarded
as an adjustment to the interest costs. Borrowing costs that are directly attributable to the acguisition,
construction or production of a qualifying asset {net of income earned on temporary deployment of
funds) are added to the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale. All other borrowing costs are recognised as an expense in the period in which
they are incurred.

A qualifyirg asset is an asset that necessarily takes a substantial period of time to get ready for its
inlenced use or sale.

Segment Reporting - Identification of Segments

An operating segment is a component of the Company that engages in business activities from which it
may earn rovenues and incur expenses, whose operaling results are regularly reviewed by the
Company’s chief aperating decision maker to make decisions for which discrete financial information is
available. Based on the management approach as defined in ind As 108, the chief operating decision
maker evaluates the Company’s performance and allocates resources based on an analysis of various

performarce indicators by busincss segments and geographic segments.
Use of Critical Estimates, Judgements and Assumptions

The preparation of the financial statements reguires the use of accounting ostimates, which, by
definition would seldom equal the actual results. Management also needs to exercise judgment and



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to the Standalone Financial Statements as at and for the year ended March 31, 2023

make certain assumptions In appiying the Company’s accounting policies and preparation of financial
statements.

in the process of applying the Company’s accounting policies, management has made the following
judgments, which have most significant effect on the amounts recognised in the financial statement:

d,

Estimation of Defined benefit obligations

The cast of the detined benefit plans and the present value »f the obligations are determined using
Jrtuarisl valustions. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future, These include the determination of the discount rate, future
salary increases and mortalily rates. Due to the complexities involved in the valuaticn and its long-
term noture, a defined benefit obligation is highly sensitive to changes in these assumplions. All
assumptiors are reviewed at each financial year end,

The parameter maost subject Lo change is the discount rate. In determining the appropriate discount
rate for plans, the actuary considers Lhe interest rates of government bonds. The mortality rate is
basec an publicly available murlality tables. Those mortality tables tend ta change only at interval in
response to demographic changes. Future salary increase is based on expected future inflatian rates.

Estimated fair value of unlisted/listed but thinly traded securities
The fair values of financial instruments that are not rraded in an active market and cannot be

measured based on guoted prices in active markets and financlal instruments that are unguoted is
determned based on generally accepted valuation technigue of net worth criteria.



KAJAL SYNTHETICS AND SILK MILLS LIMITED
Nutes te the Standalone Finaneial Statements {Cantinued)
as at & for the year ended 315t March, 223

Nate 7 : CASH AND CASH EQUIVALENTS

Cash an hang
dafance with a Bank in
- Current Account

Total
Note 3 : LOANS
Untecured Cansidered gaod
Inter Corporate Loans
Others
cesstimparment loss allowance
Tetal

Note 5 : OTHER FINANCIAL ASSETS
fterest accruad on Inter Corporate Laane

Total

Note § ;: CURRENT TAX ASSETS (NET]

Advance intome Taxes {Met of Provision fer tai)

Toetal
Note 7 : BORROWINGS
{Unsecured}
Fram others
Inter Corooraty Loans
Total

Note 2.1 The maturity profile of Company's borrowings is as under:

{Unsecured)

Inans repayb’e nat tarer 1than one year ar on geanang

nter Lorparate Lnans

Note 8 : OTHER EINANCIAL LIABILITIES

InLerest Payabie on coans

Total

Note 9 : OTHER NON-FINANC!AL LIABILITIES

txperses Payahe
D5 Payabe
Gratuity Payablo

Tatal

As at As at
31 March, 2023 31 March, 2022
(¥] inLlakhs (¥} in Lakhy
0.03 0.0c
17.80 2403
17.83 24.03
1300 -
£.25 B.25
16.25 525
2.02 001
16.23 6.24
1.49 0.56
183 056
.74 21.67
2.78 21.67
316000 2,910,090
3,160.00 2,810.00
3,160.00 2,910.00
269.07 716.18
269.07 216.18
157 1.78
30.34 24,36
n 231
34.73 15.45




KAJAL S¥ M THETICS AR SILE MI LLS LIMITED
Notes (o the Standalone Financlal Statements {Continued)
ay at & tor the year ended 31st Wiprch, 2023

Noted ; INVESTMENTS

face Value As at As at
March 31, 2024 March 31, 2022
Non curcent Investments {F} iIn Lakns {z) in Lakhs
1vestmenty st Fair Value through OC) (FVTOCH
1} Quated Equity Shares not held for trade
I3y Shree Tes & bedustoes Lirelled ) :
(40, of sharcs et o at 3131 Maseh, 2023 : 45,000, 315 March, 2022 45,0000 5 3552 41.58
Jirla Tyres tirmiled ] _ . 10 6.0 11573
Mo of shares nald D2 ar st parch, #0033 550,000 31 Macch, R 5 53,0040
Kesaram Induslries suniied ) ) 0 50856 455 28
{Mo. of shares hweld as ot 3t Wharch, 2075 L B70,000; 15t NV arsh, 2072 67C,000)
Mz ngatarr Lement Linled 10 747 B 1.089.63
iMa o shares hald 74 at 345t Maczh, 2023+ 280,038, 315t March, 2007 25,038) o '
Mansoon Trading Company Lmited -0 1 91981 L8022t
al L ) A 2L
{No. of shares held as af 315t bareh, 20232 ; 366,000; 2181 Marcn, 2022 : 3GE,000)
MerfaKshi Ster ndustiies bin ted 19 1.679.35 192583
[N, of shares held as sl 315t Margn, 2623 © 755,500, 312l March, 2022 255,500 o e
wilkanth Engeenng Limited 10 R .
iMo. of shares nelu as at 315t March, 2023 - 206,000 315t Marcn, 2024 206.000) -
- E165.94 583038
1) unguoted Equily Shares riot held {os trade
Assguiates [at Boemad cucth:
Frve-Star Trathng & lmvestrient Compaaoy Lumited
{No. of shares he.d as a1 315k Varch, 2023 £ 120,001; 315t March, 2022 L, 20,001} 12 120.30 12030
park Averie Ergineerig Linited 1C 222 €0 22460
&
{Heo. of shares hiedd as o 315t March, 2023 : 21,54,250; 31st March, 2007 1 21,584,250 ]
Qthers ;
Pintall Realiy Develenars Private Lhpited i0 4881 24,93
JMa. of shares held a3 st J1st arch, 2523 . 2,00,000: Aar blacch, 2077 2 2L ' ’
Nirsnjan Housing Private Limiteo 10 } .
(No. o shires [l as a1 315z March, 2023 5e, 02k, 314t March, 2032 ¢ 5445 .
393,71 _ . 3mas
Total ) 5.559.55 5,520.19
Aggregate value of gueted inuesTments 5,165.94 5,430.35

Aguregate value of unguoted investments 3571 388.83



Noke 300 BCLUTY SHARE CAPiTA),

Particulars A at Ag at
March 32, 2023 March 31, 2022
(¥ intakhs 1) in Lakdy
Authorlzes:
PNARA0D arch S1, 0007 Z6,00,050, ML 41, SU2e LULL T ) by 200.00 20500
Shatas, Gf Hs. 10 par viae _
206 03 200.00
Istaen, Subscibied and Fully Pald up Sqaes -
19.82.660 It ameh 31, 2023: 19,292,000 March 42 2032 - 19,542,006 Engeny 149 70 198,20
Shares, of fa, 07 pur vatur J— —— —_——
Folal 199.4) 183.20
G; the ouniher of shaecs ane enownt alisLmding a1 The Eoz aming and at the end o e TRULEIHNE voar o5 tame
fin) Ve Cumiipany Rits itly v Class of oty shares Aaving a par value af Ra. 10/ per t1urg . 2acl. holder of RNy share s eatillied 1 s2mi - grs e all the asseds |
{ii] Dfsctusure uf Shareholders tiding mare thar 5% of Share Copitab:
As ab 31st Mareh 2023 As @l 21st March 2022
Name of Shareitolder Wo. of Shaces % Ho. of thares b
ngid hely
Plok-Me-Guick Hpldings Provate d imitag 420,160 2140 440,200 21049
Paigee Firance & Investone st Private Limited 395.05C LU AGa. n.8s
Brrfur iy e, i oty PEHGER Umitan 452650 1272 452 650 ¥
il agye Fliance & trvestment Frivabe |imired AE7.200 23148 ABR? 290 185
Frue Star [tadmgp & inyestment Unmpany Lt 241,700 o PT,30D 12180
i) Sharemo ing gf Promuters
As At 381 March 2023 As ol 215t March 2022
Namie of Pramoter Yc. of Shares % af total % chunge durlng  Na. of Sharws % of totul % change during
hzid shares the yaar hed thares the year
Prok Me-Guick Fulding Prosale Loued 440,100 ZLCaN i A73, 100 1,088 0%
Pelgear boance S hivesmert #rivate Dmited 305,05 T9RER [ 3ER.050 T RA %
Mrapya Finanee & tnvestme it Private Lamed 467,100 13.40% Fi 46T T0K) 23.15% 0%

RAJAL SYNTHEWICS AND SILK MILLS LINITED
Hotes to the Stand finantlal Stag ks {Cantinued)
a3 3t & for the year ended 315t Margh, 2033




KAJAL SYNTHETH S AND SIEH MILLS LIMITED
Notes to the Standalone Financial Statements {Continued)
ax ot & for the yoar ended 315t March, 2023

NOTE 11: OTHER EQUITY

Particulars As at As at
March 31, 2023 March 31, 2022
(2} in Lakhs {*} In Lakhs
{ij Capital Reserve 206.69 206.69
{it) Statutory Reserve 5936.40 536,46
{iii} General Resarve 41,48 41,48
{iv] impairmant Resarve 003 .41
iv) Retained Earnings [1,136.8%) 1833.20)
T psaany -28.56
{vi} kems of Other Comprehensive income 128717 A L Y
2,2B7.17 2,547.42
Tulal 1,%34.99 2,518.86

Notes:

Capital Heserve .
This reserve rapresents the amount received under Ancnasty Scheme of 1997,

Statutory Reserve : Spedal reserve reproserts the reserve created pursuant to tke Reserve Bank al 1ncha Act, 1934 [the "RBE Act™).
Aparopriaticn from this Reserve tund s permitted aaly for the ourpeses sppecf.ed oy the HAL

General Reserve
General Reserve s the amount of bransfers o profis ol the Compamy

tmpairment Reserva

where impa rmen allowance urder Ind AS 109 is iower than the provisianing recuired under IRACP [including stamlard avsel provisioning,
NBFCs are regu-red to appropriate the difference from thair net profit or lass after tax 1o & separate ‘Impairment Reserve’. Tae bulance in
the ‘lnepairment Reserve’ is nat reckaned far seguiatary capital, Further, no withdrawals are parmitted fram this rezerve without prior
pernyscion from the Depassmoent af Supervision, RBI

Ratained Earnings
Ratanad Earnings are the profis of the Company which azs esrnad till date {ess any wrensfors fo geoenal rewerve, dividends | impairment
reserve, other dist-ibations poid to shareholders,

Equity Instrumants through Other Comprehensive Intome : This reprasents the cumylative gains and losses arising on the fair valuation of
equity Instruments reeasured at Fair value through other comprehensive inceme. The Company transters amounts trom this reserve tn
retained earnings whea the refevent eguity securities sre de-recognised.




KAJAL SYNTHETICS AND SILK MILLS LIMITED

Motes Lo the Standalone Financial Statements {Continued)

Particulars

fote 12 : OTHER INCOME

as at & for the year ended 31st March, 2023

Interest Received an ingome Tax Retund

Miscellaneous Income

Nate 13 : FINANCE COSTS

Interest Experse on Inter Corporate Loans

Note 14 ; EMPLOYEE BENEFITS EXPENSE

salaries, Bonus and Allpwances
Staff Weltare Expenses
Gratuity

Note 15 : EXPECTED CREDIT LOSS

Provisien for Expected Crodit Loss

Note 16 : OTHER EXPENSES

Advertisement Expenses

Bank Charges

Custadian / ISIN activatian charges
Filng Fees

|.egal and Professional Charges
Listing Fees

Demat Account Charges
Conveyance

General Expenses

Telenhone Euponues

Credit Information Membership Fees

Payment to Auditors {Refer Mote Mo, 16.1}

16.1 Payment lu guditors

Slatutory audit fees
Consolidation fres
Certitication fees
oS8T

2022-23 2021-22
{¥)} in Lakhs {¥) in Lakhs
1.26 -
- 014
Totat _ 1.26 0.14
299.50 38356
Tatal 258.50 383.56
24.15 231.68
- 0.41
o 0.68 0.67
Total 24.83 24.76
a.m {2.15]
Total 0.01 {2.15)
0.31 0.32
.01 Q.02
0.21 0.21
0.05 .04
1.14 1.79
3.54 3.54
001 0.01
.03 0,45
0.02 0.0/
0,11 0.10
0.24 n.ig
1.59 1.59
Total o 7.26 . 8.37_
0.75 0.75
0.50 Q.50
Q.1 0.10
.24 0.24
Total 1.59

1.59




KAJAL SYNTHETICS AND 5iLKS MILLS LIMITED
CIN: L17L10MH15B5PLCO35204

Notes to Standalonc Financial Statements (continued)
as at &for the year ended March 31, 2023
Notes

17, Contingent Liability not provided for in respect of: -

a) Estimated amount of contracts remaining to be executed on capital account and not providea for -
Rs. Nil (Previous yeoar -Rs. Nil},

b) Other Contingent Liabilities not pravided for -Rs. Nil {Previous year-Rs. Nil).

18. There are no amounts due and outstanding ta be credited to Investor Education & Protection Fund as
gl March 31, 2073.

18. There were no dues/outstanding amounts payable to Micro, Small, anc Medium kbnterprises incluged
under Financial and Mon-Financial Liabilities, as per the infarmation avallable with the Company and
reliud upon by the auditors {Previous Year-Rs. NiJ.

20, 1n the cpinion of the Board, the Current Assets and Loans and Advances have a valug on realisation in
the ordinary course of the business at least equal to the amount at which they are stated In the books
uf account and adequate provision has baen made for all known liabilities.

21. Earnings Per Share

Particulars

" For the Yaar For the Year
Ended March Ended March
S 31,2023 | ..31,2022
(a) Calculation of weighted average number of Eguity
.~ .Shares of Rs, 10/- each ! :
No. of Equity Shares a! the beginning of the year : 19,92,000 18,92,000
i Equity Shares issued during the year : Nif Mil
; Totai number of Equity Shares oulslanding at the 19,92,000 19,92,000
{b] Net Profit / {Loss] after tax available for equity {323.61) {357.22)
shareholders (¥ In Lokhs} i U
{c) Basic and diluted Earnings per Lquity Share of 210/~ - (16.25) {17.93)
each :

22, Related Parly Disclosures: -

A] Related party disclosures as required by Ind AS 24 - Related party disclosures
a}) List of Related Parties

i} Associates
Benhur investment Company Private Limited®
Five Star Trading & Investment Company Limited
Mragya Finance & frivestment Private Limited®
Pick-Me-Quick Holdings Private Limited*
Park Avenue Engineering Limized

*In respect of which the Company is an Investee



INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
KAJAL SYNTHETICS AND SHLK MILLS LIMITED

Report on the Audit of Consolidated Ind AS Financial Statements
Opinion

We have audiled the accompanying Consolidaled Ind AS Financial Statements of Kajal
Synthetics and Silk Mills U'mited therenafter referred to as the "Company’) and its Associates,
which comprise the Consolicated Balance Sheet as at March 31, 2023, the Consolidated
Statement of Profit and Loss including Other Comprehensive Income, the Consolidated Cash
Fiow Statemcnt and the Consolidated Statement of Cnanges in Equity for the year then ended,
and notes ‘o the Conschdated Ind AS Financial Staterments, including a summary of significant
accounting polivies and other explanatary intormation {(coliectively referred to as ‘Consalidated
Ind AS Financial Statements’).

In our opinion and to the hast of our information and according to tha explanations given to us,
the afaresaid Consolidated Ind AS Financial Statements give the information required by the
Companies Act, 2013 {"the Act’) n the manner so required and give a true and fair view in
conformity with the aconunting principles generally accepted in India, of the consolidated state of
affairs of the Company as al March 31, 2023, of its consolidated loss and other comprehensive
income, its consclidated changes in equily and its consolidated cash flows for the year then
ended on that dale.

Basis for opinion

We conducted our audit of e Consolidated Ind AS Financial Statements in accordance with the
Staneards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibililies
under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Consofidated Ind AS Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Charlered Accountanls
of India together with the ethical requirements ihat are relevant to our audit of the Consolidated
Ind AS Financial Staternents under the provisions of the Act and the Rules thereunder, and we
have fuliiled our other ethical responsibilities in accordance with these requirements and the
Cade of Ethics. We belisve that the audit evidence we have ohtained is sufficient and apprupriate
to provide a basis for our opinion on the Consolidated Ind AS Financial Statements.

Key Audit Matters

Key audit maiters are those maltters that. in our professional judgment, were of most significance
in our audit of the Consolidaicd Ind AS financial statements for the year ended March 31%, 2023.
These matters were addressed in the conlext of our audit of the Consoiidated Ind AS financial
statements as a whole, and in forming our opinion thareon, and we do not provide a separate
opinion on these matters. We have deterrnined the matter described below to be the key audit
matiers ta be communicated in our report.



than investmen® in Associales) are
measured at fair wvalue at cach
repariing date and these fair value
measuremanis  significantly  impact
the Company's results Within the

I Cumpany's investment portfolic, the |
Cyaluation of ceran assels such as

thinly traded quuted shares and the
urguoted equity reguires significant
judgment dug to their guowation not
reqularly available and unavailable
respectively and limited figuidity in
thuse sharcs.

Sr. | Key audit matter How our audit addressed the key audit matter
No
1. {Accuracy In idenlification  and We have assessed the systems and processes laid down
categorizalion of reccivables from by the Company to appropriately identify and classify the
financing activitics as  performing receivables from financing activitics fo ensure correct
and non-performing asselg and in classification, incame recognition and provisioning/ write
ensuring appruprate asset : off including of Non-performing asscts as per applicable
- classification, existence of security, - RBI guidelines. The audit approach included testing (he
intomea  recoghition,  provisicning/ existence and eftectiveness of the control environment
wrile off thureof and completencss of laid down by the management and conducting of detailed
disclosure including ccmpliance n substantive  verification on  selected samples of
accorcance with  tho  applicable continuing and new transactions in accordance with the
extant guidelines issued by Reserve principles laid down in the Standards on Auditing and |
Bank of India (RBI). other guidance issued by the Institute of Charered
Accountants of India. Agreements entered inlo regarding
signiticant transactions including related to corporate
loans have heen examined to ensure compliance. We
have also reviewed the reporls generated from
management information systems. The impact of ail
significant external and inlernal events inctuding those, if
any, subsequent to balance sheet date have been taken
into consideration for the above purposes. Compliance
with material disclosure requiremenis prescribed by RBI
guidelines and other statutory requirements have been
I  verified,
(2. ] Actounting tor investments Our audit procedures included the following:
Read the minutes of the meetings authorizing the
i The Compary has  inveslments | investment.
aggregaiing Rs 555283 lakhs in Performed test of controls on the operating effectiveness
equily shares as at 31st March, of internal conlrols on investments.
2023, These inwesiments  are Obtained managameant represantations on the judgments
measured either al cost, far value exercised for dlassification of investments, including
through Profit and Loss ("FVTPL} ur indicative yields and maturity periods considered for
fair vallie through Other amortized workings.
Comprenensive hicome {FYTOCI) ! » Tested the disclosure made by the Company.
based on fuliifment of required
! criteria which invelve management |
 judgment, RO }
3 The Company's invesiments (other We have assessed the Company's process to compute

the fair value of various investments. For regularly
quoted instruments, we have independently obtained
market guotations and recalculated the fair valuations.
For the thinly traded guoted shares and the unquoted ;
instruments, we have obtained an understanding of the
various valuation methods used by management and
analyzed the reasonableness of the principal
assumptions made for estimating the fair values and
various other data used while arriving at the fair value
measurgment.

Other Infermation
The Company's Management and Board of Directors is responsible for the preparation of other
information. The oter inforiation comprises the information included in the Company’s Annual



Report including Annexures to the Boards' Report bud does not include the consolidated Ind AS
financial statemenls and our aaditor's report thereon,

Our opinon on the consalidated Ind AS financial statements does not cover the other information
and we do not express ary form of assurance conclusion thereon.

In connaction with au- audit of the consolidated Ind AS financial statements, our responsibility is
to read the other infonmaton and, in doinyg so, consider whether the other information is
materially inconsislent with the consolidated Ind AS financial statements or our knowledge
oblained during the course of cur audit. or otherwise appears (o be materially misstated.

if based on the work we nave performed on the other information prior to the date of this
auditars report, we corclude that there is a material misstatermnent of this other information; we
are required to report the fact. We have rothing to report in this regard.

Responsibilities of Manugement for tiie Consolidated Ind AS Financial Statements

The Company’s Boaid of Dileciors is responsible tor the matters stated in section 134(5) of the
Act, with respect to the preparation of these consolidated Ind AS financial statements that give a
true and fair view of e consolidated financiat position, consolidated financial performance
(including olher compreheasive Incomaj, consolidated changes in equity and consolidated cash
flows of the Computiy i acco~dance with the accounting nrinciples generally accepted in india,
including Ind AS prescribed under section 133 of the Act. read with the Companies (Indian
Accounting Standards; Rules, 2015, as amended. The respective board of directors of the
Company and its Associzles are sesponsible for maintenance of adequate accounting records in
accordance with the vrovisions of the Act for safeguarding of the assets of the Company and its
Associates and jor preventing and detecting frauds and other iregularities; selection and
application of approprate accounting  policies; making judgments and estimates that are
reasonable and prudent; and design. implementation and maintenance of adequate internal
financial controls. tha: were nparating effectively for ensuring the accuracy and completeness of
the accounting records relgvant to the preparation and presentation of the consclidated Ind AS
financial stalements bl wive a true and toir view and are free from material misstatement,
whetlher due to fraud or etror, which have been used for the purpose of preparation of the
consolidated Ind AS financial statemenis by the Director of the Corapany, as aforesaid.

In preparing the Consuidaled Ind AS “inancial Statements, the respective Board of Directors of
the Company and of its Associates are responsible for assessing the ability to continue as &
going concern. disclosing, ae appiicanle. matlers related to going concern and using the going
concern basis of accuvniing unkess the management eitfier intends to liquidate the company or
10 cease operalivns, or has ng realistic a:slernative but to do so.

The Board of Directors of the Gompany and its Associates are responsible for overseeing the
financial reporting process of the Company and its Associates.

Auditor's Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectves are 1o obiar r2asonahle assurance about whether the Consulidated ind AS
Financial Slatements as o whole are tree rom material misstatement, whether due to fraud or
srror, and 10 issue an cudilor's repott that ncludes our opinion. Reasonable assurance is a high
level of assurance, but 15 not a guaranteo thal an audit conducted in accordance with SAs will



always detect a maienal nnssiatement when it exists. Misstatements can arise from fraud or errmr
and are considerad raterial i, indivicually or in the aggregate, they could reasonably be
expected 1o inflLence e sconomic decisions of users taken on the basis of these Consolidated
Ind AS Financial Statericnts.

As part of an audit in sccorgance with SAs, we exercise professional judgement and maintain
professional skepticisn: throughout the audit. We also:

« ldentify and assess the tisks of material misstatement of the Consolidated Ind AS
Financial Staterents, whather due to fraud or error, design and perform audit procedures
rosporsive 1o fhose risks, and ohtain audit evidence that is sufficient and appropriate to
provide a basis [or our opinon.  The risk of not detecting a material misstatemant
resuliing from fraud s higher than for one resulting from error, as fraud may involve
coliusion, fargery. -nlendonal onissiona, misrepresentations, or the override of internal
control.

e Obtain an undurstanding of internal financial contrals relevant 1o the audit in order to
design audit procedures tnat are appropriate in the circumstances. Under Section
143(3)0) of e Act, we are also responsible for expressing our opinion on whether the
Gompany has adeguate intemal nancial cuntrols system in place and the operating
effectiveness of such controis.

e Evaluate e approprisleness of accounting policies used and the reasonableness of
accounting estimates and reiated disclosures made by management,

« Cenclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on o audit evidence obtained, whether a material uncertainty
exists relaled to svents or coneitions that may cast significant doubt on the Company’s
abiiity to continue as o going concera. If we conclude that a material uncertainty exists,
we are required to draw attention 0 our auditor's report to the related disclosures in the
Consclidaley {no AS Financial Statements or, if such disclosures are inadequate, to
madity our opinon. Our conclusions are hased on the audit evidence obtained upto the
dale of vur awlilars reparl.  However, future events or conditions may cause the
Company to ceusa to continue as a going concern.

+ Evaluate the overall presentaiion, structure and content of the Consolidated Ind AS
Financial Sltawsrents iacluding the disclosures, and whether the Consolidated Ind AS
Financial Statcrnents represent the anderlying transactions and events in a manner that
achipves fair preseaiation.

v Obtain sullicicret appropraie audil evidence regarding the financial information of the
Company of witch wa are independent auditors and whose financial statements we
have audded, o express an opmion on the consolidated financial statements. We are
responsible for e direction sugervision and performance of the audit of the financial
stalements of the Company and for the other entities included in the consolidated
financial statements, wnich Leve been audited by other auditors, such other auditors
remain resporsible for the direction, supervision and performance of the audits carried
out by them. Ve remain solely responsibile for our audit opinion,

We communicate with Lose charged with governance of the Compuny regarding, among other
matters, the planned soape and fring of the audit and significant audit findings, including any
significant deficicacios o mteinal control that we identify during our audit



Wae also provide those cnarged will govarnance with a statement that we have complied with
relevant ethical requincments regarding independence, and to communicate with them all
relationships and other matters that inuy reasorably be thought 1o bear on our independence,
and where applicable, 1:lalad safeguards,

Eram the malters conarcticated will these charged with governance, we determine those
mallers that were of mest significanee in the audit of the cansolidated Ind AS financial
statements of fhe vl vear and ace tharefore the key audit matters. We describe these
matters in our audiors repan unlass law or regulation precludes public disclosure about the
malter or whan, in extemely rare circumstances, we determme that a matter should not be
communiciied N our feport because e adverse consequences of doing so would reasonably
be expected te culweigh the pubic interest benefils of such communication.

ther Matiers

The consalidatad e /o Lisncial stalements include Company’s share of net loss of Rs 14.19
lacs and comprehensive incorne of By 12.8 lacs for the year ended March 319, 2023 in respect of
its Associales based 0 lhel audited Tnancial statements. We did not audit the financial
statements ane other financal information of Associates, which have been audited by other
auditors. Those financal stacments & other information and auditors’ reports have been
furnished to us by he Management, and our apinion on the Consolidated Ind AS Financial
Statements, IN SO far &9 it releles 0 e amounts and disclosures included in respect of the
Associales and our resart in terms ol sub-section (3) of section 143 of the Act, in 50 far as it
relates to e Associales s based seaiy on the report of such other auditors.

Our opinian on the C.otsclivaied Fraacial Swatements, and our report on Other Legal and
Regulatory Reguitemenls below, is not modified in respect of the above matters with respect to
our reliance on the wors doma and the reporis of the other auditors.

Repott on Other Loyt and Regulatory Requirements

1. Weth respect o e mallers speciiied in clause (od) of paragraph 3 and paragraph 4 of
the Cormpeanics (Audiler's Ropany Oraer, 2020 (*CAROY "the Order") issued by the
Central Gavernent in terms of Section 143(11) of the Act, according to the information
and explasatio.; giver to us, and based on the CARO reports issued by us and the
auditers of respactive companies included in the Consalidated Financial Statements to
which rgparting ander CARO is applicable, as provided to us by the Management of the
Parant, we repil that there are no gualfications or adverse remarks by the respective
auddors in M CARO repoits of the said companies included in the Consolidated
Financial Stateonts

]

As required by Section 143{3) of the Act, based on our audil and on consideration of

report of the caher auditers on separaic financial staternents and other financial
Infarmation of A-sociates as noeed in the  Other Matter’ paragraph, we report that:

a.  We have sough: ane chiained s the mnermation and explanations which to the best of
o knowledge ol bolie’ weie necessary for the purposes of our audit of the aforesaid
Coensolidated e AS Faarchy Slalemenis;

b. In aur opinicr. roper hooks of account as required by law have been maintained by the
Company and 5 Associates reluding relevant record relating to preparation of the
aforesaid conseidaled fnancial statemerts rave been kept so far as it appears from our
examination of Locks Lnd reconds of e Company and its Associates read with report of
the olber audie s

e e Consoligoes Beldnoe Sheel e Consofidated Statement of Profit and Loss
including Other - omureharisive Ihoome, Ine Consolidated Cash Fluw Statement and the



Consolidated Swaemont of Chunges in Eguity dealt with by this Repaort are in agreement
With the relevesi. hoo<s of seeount ana records maintained by the Cempany and its
Associates for Ghe puipose o prepaation of the Consolidated Ind AS Financlal
Statements:

In our opinicr ne aloresaid Consolidated Ind AS financial statements comply with the
g AS prescined ander section 133 of the Act read with the Companies (Indian
Accounting Stariards) Rutes, 2076, as amended,

On the basis o e witten feoesentalions received from the directors of the Company
and its Agsocicios as an Marci 51, 2023, and taken on record by the raspactive Board of
Dircotors, noae of the gircolors of e Company and its Associates is disqualified as on
March 31, 2025 qom heing aggointed as a dwector in terms of sectien 164(2) of the Act;

With respect 10 ine adueguacy of the interna: financial controls over financial reporting and
the operating elicclivenss ul sach coatrels relevant to the Company's preparation of the
Consohdates it AS Vinanezl Siatomenis, wa refer to Annexure-A of our report of even
cale on the Consoddated Ind AS Financia’ Statements of the Company;

In our opmion Gnd tu the wesl of our nformation and explanations given to us, the
remuneration uidipruvided by the Company to its directars during the year is in
accordance with the provisions of Section 197 and Schedule V of the Act;

With respect b ihie olher maiters o be ncluded in the Auditor's Report in accordance
with Ruic 11 o1 the Comparics (Sadis ane Auditors) Rules, 2014, in our apinion and to
lise bast of ol ewrmicion arc according to the explanations given to us, we report that;
i Thore were ao pending 1icstion waich would impact the consolidated financials
o0sition 07 v Canpany wid it Associatas

fi. The Coswany and ils Associales cid not have any lang-term contracts, including
derivalive oociracl, for wh oh there were any material foreseeable lasses.

ifi. Thee -.'\--"r{\ M nrmmu : which were required to be transferred to the Investor
Education w o Protection Foed by He Company and its Associates.

. (@) inhe cespective mansgement of the Company and its Associates has
reptesen-cd that, to thi bost of their knowledge and belief, no funds have been
advancen 91 jcaned or invested (either from borrowed funds or share prcmlum or
any Cther ources or Kol or fUﬂL%I try the Compoany and its Associates to or in any
Gt puan(s) o entiies), incrding foreign entities (“Intermediaries”), with the
urder sl

nr g whethu ;-\:u-;ndcd il writing or otherwise, that the Intermediary shall

- direcily of indseclly iend or invest in other persons or enfities identified in any
rgrner whalsoever{"UHimate Beneticiaries™) by or on behalf of the Company and
s Ab‘:,»'-:»,.‘_] ey ur

- provide oy guaranicy, soeurity or the like on behalf of the Ultimate Beneficiaries;

ib) The respecive nunagzment of the Company and its Associates has represented,
that, 1o the best of ther krowledge and kelief, other than as disclosed in the notes
ta accou s no funds Nuve been recaived by the Company and its Associates from
any persica(s) or anttyties), including foreign entities ("Funding Farties”), with the
lmiiH“*{iJi"l!iﬁg. whisther recerded in wriling or otherwise, that the Company and its
Asscc ares ahal;



- directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever(” Ultimate Beneficiaries”) by or on behalf of the Company
and its Associates or

- provide any guarantee, security o the like on behalf of the Ultimate Benceficiaries;

{b) The respective management of the Company and its Associates has represented,
that, to the best of their knowledge and belief, other than as disclosed in the notes
to accounts 1o funds have been received by the Company and its Associates from
any personis) or entitv(ies), including foreign entities {(“Fumding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Comipany and
its Associates shall ;

- direcily or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever(“Ultimate Beneficiaries”) by or on behalf of the Funding
Purty or

- provide any guarantee, sccurity or the like on behalf of the Tlhmate
Reneficiaries; and

{c) Based on audit procedures as vonsidered reasonable and appropriate i the
circutnstances, nothing has come to our notice that has caused us to believe Lhat the
representations under sub-clanse (i) and (ii) of Rule 11(c) as provided under g (iv)
(i) and (k) above, contain any material misslatement.

v. The Company and its Assoctates has not declared nor proposed or paid any dividend
during the vear and, therefore, compliance under section 123 of the Companies Act,
2013 is ot applicable to the Company and its Associates.

ForSSRCA & Co
Chartered Accountants
FRN.108726W

Sd/-

Shuhham Jain
Partner
M.No.; 443522

Place: Mumbai
Date: May 26, 2023



Annexure A to Independent Auditors’ Report

{Referred Lo in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even datc)

Report on the Internal Financial Controls under Clause (ij of Sub-seclion 3 of Section 143
of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Kajal Synthetics
And Silk Mills Limited {“the Company”) and its Associates as of March 31, 2023 in
conjunction with our audit of the consolidated Ind AS financial statements of the Lompany
for the vear ended on that dale.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Company and its Associates, which are companies
incorporated in india, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting  criteria
established  hy the Company & its Associates considering (he essential components of
internat control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India {TCAl} These
responsibilities include the design, implementation and maintenance of adequate internat
financial conlrols that were operating effectively for ensuring the orderly and efficient
conduct of its Dusiness, including adherence to respective company’s policies, the
safeguarding of ils assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2012 ("the Act”)

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's and its Associate’s internal
financial controls over financial reporting with reference to these consolidated Ind AS
financial statements based on cur audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAT and deemed Lo be
prescribed under section 143(10) of the Companics Act, 2013, to the extent applicable Lo an
audit of internal financial conlrols, Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reportmg was
established and maintained and if such controls operated oftectively in all material respects.

Cur awdil involves perivrming, procedures to obtuin audit evidence about the adequacy of
the internal financial controls svstem over financial reporting with reference to these
consolidated Ind AS financial statements and their operating effectiveness. Our audit of
internal financial ¢ontrols over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material
weakness eoxists, and testing and evaluating the design and opevating cffectiveness of
internal contro! based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.



We believe that the audit evidence we have obtained and the audit evidence obtained by
other auditors in terms of the reports referred Lo in the “Other Matters” paragraph below, is
sulficient and appropriate to provide a basis for our awdit opinion on the Company and its
Associate’s internal financial controls system over financial reporting with reference to these
consulidated financial statencnts.

Meaning of Taternal Financial Controls over Financial Reporting with reference to
consolidated financial statements

A company's internal financial control over financial reporting with reference to
consolidated financial statement is a process designed Lo provide reasonable assurance
reparding the reliability of financial reporting and the preparation of consolidated Ind AS
financial statements for external purpeses in accordance with generally accepled accounting
principles. A company's internal financial control over financial reporting includes those
palicics and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accuratcly and fairly reflect the transactions ard dispositions of the asscts of the
company; (2) provide reasonable assurance thal ransactions are recorded as necessary
permit preparation of consolidated Ind AS financial statements in accordance with generally
accepled accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the
company; and (3} provide reasonable assurance regarding prevention or limely detecton of
unauthorized acquisilion, use, or disposition of the company's assets that could have a
material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls over Iinancial Reporting with
reference o consolidated financial statements

Because of the inherent limitations of internal financial controls over financial reporting
with reference I consolidated financial statements including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to fulure periods are subject to the risk that the internal
financial control aver Einancial reporting wilh reference to consolidated Ind AS financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, to the best of our information and according {o the expianations given to us
and based on auditor’s report of Associales, the Company and its Associates, which are
companies incorporated in India, have, in afl material respects, an adequale inlernal
financial controls system aver financial reporting with reference to these consolidated Ind
AS financial slatements and such internal financial controls over tinancial reporting with
reference to those consolidated Ind AS financial staternents were uperaling cifectively as al
March 31, 2023, based on the internal control over financial reporting with reference to these
consulidated Tnd AS financial statements criteria established by the Company and ils
Associates ronsidering the essential components of internal control stated in the Guidance
Nete on Audit of Internal Financial Controls Qver Financial Reporting issued by the ICAI,

Other Matters
Our aforesaid report under Scction 143(3)(i) of the Act on the adequacy and operaling
elfectiveness of the internal financial controls over financial reporting, with reference to these



consolidated Ind AS financial statements of the Company, in so far as it relates to Associates,
which are companies incorporated in India, is based on the corresponding reports of the
auditors of such companies.

ForSSRCA & Co
Chartered Accountants
FRN.108726'W

S/

Shubhkam Jain
Partney
M.No.: 443522

Place: Mumbai
Pate: May 26, 2023



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L117110MH1985PLCO35204
Consolidated Balance Sheet as at 31st March, 2023

As at Asat
Particulars Notes 31 March, 2021 31 March, 2022
(¥} in Lakhs () in Lakhs
ASSETS
Financkal Assetly
Cash and Cash Equivalents 2 17.83 24.03
Loans 3 16.23 6.24
Iavestments 4 5,552.62 5,813.55
Other Francial Assets 5 1.49 056
Total Financial Assets 5,583.18 £ B44.38
Nor-Financial Assets
Curraent Tax Assats {Net) 6 2.78 21.67
Total Non-Financial Assets T s 21.57
Total Asscts L,580.56 5,866.0b0
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Borrowirgs 7 3,160.00 2.910.00
Cther EFinancial Lishiities g 369.07 21618
Total Financial Liabilities 3a1907 3,126.18
Non-Financial Liabilities
Othe- Non-Finandial tiahilties g 34.73 28.46
Total Non-Financial Liabilities 34.73 28.45
EQUITY
Equ ty Share Cepital i0 193.20 14995.20
Other Fau ty i1 1,927.97 2,512.22
Tatal Equity 2,127.17 2,711.42
Total Liahilitles and Equity C 7 559096 5,866.06
Summary of significant aceounting policies i
The accompanying notes are as integral part of the financat 1737
siatements.
A3 per our report of evon data. For and on behalf of the Board of Directors
ForSSRCA K Co.
Chartered Accountants
Firm Rop. Ko 108726W
Sd/- Sd/-
Sdf- G, Loyalka V.K.5eetharamaiya
Shubham Jain Diractor Managing Bircector
Partne- DiN : Q0295416 DIN 082161498
Membershiz No. 443522
Place - Mumbai Sdf sdf-
Dated : May 26, 2023 Disha lain R.5.Jalan

CIHNDARY SR Bialy Chief Financial Qfficer



KAJAL SYNTHETICS AND SILK MUILLS LIMITED

CIN: L1711 10MH198APLCO35 204

Canselitated Statement of Brofit and Loss for the year anded 31si March, 2023

Farticulars
1. Revenue from Operations
Wterosr nrome

Covidend income
Brofionsaie uf Cunert investinents

i Qther noome

1t Total Income

W, Expenses

Ferance Crosts

Employes Banefits fxnense
Frovisior for —xpacted Jrodit Less
thier Fxpenses,

Tatal Expensas

. Profit/iLoss) Bafare Tax
Vi, Tax Exprrses

Lurrent Van

Tax for Larlier yoars

ViIE Net Prafit! {Loss) After Tax hetare share of result ol Associates

WSl Share in Mot Peofitf (Loss) of Bszneiates
A, Mat Pratit/ {Loss) toi the year

X. Dther Cymprahensive Incame (DL}
Iems 1t weill ot bo paclgssfied to profs or loss

Net Fair veiue Gain/{Lass) on nynstmonts in Equity isluments through OC)

Shier ol pthe s fmpnelwsie @aine 0 an Assocate

Hemegaurerent oF the defired benefit phans

Xk Tatal Other Compreacasier Incame

XK. Tetal Camprehensive Income for the year

Basic and Oiluted arnings per share (Face vitlue T 10 each)

Summary of significant accounting nolldes

The sccure sanviog narcs areanintegral part o the tinanciad skakemernts,

A per cur report of oven date,
For5SRLCA L Co.

Thurterord Actinrnan: s

Fipw Rew, Mo 1037 20wW

S

Shukham fain

P inen

Mrnbersaip Mo, 43352,

Plzce : W umbai
Dates @ May 20, 23220

Notes

12

13
14
15
i6

21

17-37

2022-23
(%) in Lakhs

2021-22
(¥) in Lakhs

1.5% 52.54
aH 3.96
092 064
61l _ 7.4
1.26 214
7.87 " s728
199.50 33356
2484 24.7¢
0.01 {2.15]
7o 8.32
3131.60 4£4.50
1323.53) [357.22}
Hil M
a.r? Nil
{323.61} (357.22)
{14.19 [14.37)
(237.B0) {371.58)
{26054} {771.35)
13.80 432
028 .33
{2a6.08) {768.50)
e ISSZLTST TREED]
{16.96) {18.65)
For and o behall of the Baard of Directors
Sdf- sd/-
G.M. Loyalka V.K.Seetharamaiya
[irzctor Managing Dieertor

DIN 00280416

Srif-
bisha Jain
Comgany secretasy

DIN 108216198

sdf-
R.5.Jalan
(hief Financrat Officer



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CiNL1711GMH1985PLCCA5204

Consolidated Cash Flow Statement for the yoar ended 315t March, 2023

Year Ended
Particulars 31.03.2023 31.03.2022
e e e (%) in L.akhs {2} in Lakhs
A. CASH FLOW FROM DPERATING ACTIVITIES:
Net profit/iloss) before taxation {323.61) {357.22)
Adpystrerts for:
[Profitt/Lag. on Sale of Iavestments {0.92) {0.64)
trepairment on Financiak Instruments 0.01 {2.15)
Dwndend income (4.20 {3.96)
Operating Profit before working capital changes {323.72) {363.97}
Decrease S {increaselin Logns [23.00) LY7E.87
Twecrease: S (e rease ) in @thoer Financial Assely 0.9y 166.33
{Cecrease} / Increase in Osher Non-Financizl Liabilities B.55 8.59
tecrease) / Inereasa in (5her Financial liahility 52 89 7318
Cash generated from operations {280.21) 1,863.41
Direct Taxes [paid)fratund 18.88 {5.54}
Net Cash Flow fram operating activities {A]) [261.32} 1,857.82
B. CASH FLOW FRONM tNVESTING ACTIVITIES:
Sole of Investmens 37.91 67.64
Purchace of Investments {37.00) (227.00)
Civigend Income 4.20 3.06
Net Cash From/iusad) in investing activities {B) 512 {155,400
C. CASH FLOW FROM FINANCING ACTIVITIES:
Lzan Taxer 490.00 236500
Repayrertl of Luans {240 .00) o (4, S_S_CIQ}
Net Cash frem/{used) in financing activitles {C) 2590.00 (1,720.00}
Net increasef{Decreasa} in Cash & Cash Tquivatents (A+8-L) {6.21) {17.58)
LCosh & Cash Lquivalanis as at beginning of periad 24.03 41,61
Cash & Cash Equivalents os ot end of period 17.83 2403
Cash and casli eguivalents consist of cash on hand and balances with banks.
11.,03,2023 31.03.2022
Cashcn hang 003 000
Balance in Current Account 17.80 24.03
Cash and Cask Equivalents 17.83 24.03

1. The stotement oF cash flows has been prepared under the "Indircet mathod” as set out in Indian Accounting Standard 7
Sletement of Cash Fiows

2. Figures of the previous yoar have been ra.grouped and re-classifiod wherever necassary to correspond with the figuras of
the current yaar.

As per sur report of even date,

ForSSRCA & Co. For and on bebalf of the Board of Rirectors
Charterad hoeountants

Firm Riop, No 1087 2w

5d/- sd/-
Shabhum Jain G.ML. Loyalka V.K.Seetharamaiya
Partnier Miractor Managing Director
Membership No, 443522 DIM : 00295416 DIN - 08216103
Piace . Murmita:
Dated: May 26, 2023 5df- Sdf-

Disha Jain R.5.lalan

Lokpany Secratary Chief Financizl Oficar




JANY T PIIUE LY

o

Asp1a, Tag ALBTLING

EL0Z 9T fepy - paleQ

uefer sty vley eusin 1BqUiny - 3314
+PS
ZZSERY ON diysiaquan
86T3TIE0 - NID 9.raeZ00: Na Jausieg
1epeag Fefvury JlegeE0N WIEF LLELgYY
RARWIRIELIBBEN A RiEADT W'D -/pS
e -fes
MAZLROTON “Fay wilg
SIJBYLNCDIY (30U ERYD
'O YU 8505
SARYIRAG JO TIECH Y)Y JO HEHIY UD PUE JD4 'BIED LTI JO PO ano uad Ly
LTS 9TL85°C {g9'528] L 9b GBS R 69 90% 220 YIJRIAL ISTE 3B S 2DUElEY
log-gsc) (08 53¢, - JEFA AYT AT, BL0TU| 30 sualaadusaT Layln
- it ! BIESHY JUSWIIIRCLE |
125" TLE) - 4es1eE) - - - 1974 BUY 1) |SEOTL01G
I9TEIE [ORTE AT 12N £ S ap oGS mmq.—v G9°90L TT0T |4+dy WT0 16 Se saveeg
sueid 3gauay ;
PaURP 340 H
UMW FIRSEI LY mmm.r._Emw paue1ay aniasay ; BAIDEIY i daasdy aniosay Eudey
Kby gL pue |30 YAnoss ) ’ uswned] Raoimes jeuauan "
SIU IS SEIRIEY
' Aunby
: 120 Jo swuzd) ...,E...nﬁmn_:m pur .ﬂm-Em..\mMm.. T .. o -
suyes Ui () ; R o B o _
LELRER TEOIE? 9T ST {1272} 9p°9ES SYIYy 68 007 107 YRR ISTE j€ 5B Fuejeg
SUayz) HE T - - - - - PLITIS IS O YR TS 1T IR IRV BPENE I3 15 WhIFh g
- TiE lzed - - - Sroafay U Eduwt
0% LEE) - [ 233! - Jeah kg 1o, (8507)/ 15008
[t 5414 PSTESST {99°67% o froEe S¥ Ty B ONT 7237 'y IO Le S Aol e
sumd yyauan
! paugap sy o
._ UL 3 INSE ALY Surug pauiesay sadasaY a2y AAIRS IR onaasoy pedi
Ajabgieye), - puR DO ARG JrauLnenu} Aameg jeJauag
L Eig|RLEY
. Apnby
B 130 0 by snpding puy Samasay
suye v (a)
(17 7o ol 3oyl Annbg 1o 1y
.mm.m_m~ I Rira-1s el =101 N i02Tesl jesol
0Z6A" i oTRET TSEL {i] inreRl . |esider paeys Avnby
1 :
E207°E0°0E Rad A 2207 I ZINTEDIS ek Ezm TZCT' LY 10
3e se szuneq|  Jupng mum:w_.u“ 1B SR ARy jese souzieql  Supnp safueydl e se aouejed: sJe ey
sy ()

EZOZ ‘Yraepy ISTE papud JEaL 2Ys 104 AYNET U soRuey]) 0 ouaiEs Pae ] asun

FOZEE0DTASRETHWOTITLTY ‘NI
QALNANT STHEY AS ONY SOLLIHINAS TN

T57 o, Sic SRgrengey aie g AREg Ty




KAJAL SYNTHETICS AND SILK MI1.1.5 LIMITED
CIN: L17110MH1985P1.C035204

Notes to the Consolidated Tinancial Statemends as at and for the year ended March 31, 2023

These notes form an integral part of and should be read in conjunction with the
accompanying standalone financial statements.

Corporate information

Rajal Synthetics And Silk Mills Limited (the Company) is damiciled in India and is
incorporated undet the provisions of the Companies Act, 1936 having Corporate Identity
Number L17110MHI1985PLC035204. Its shares are listed on Bomhay Stock Exchange in
India. The Company is engaged in the activity of Finance & Investment. The principal place
af business of the Company is at Sonawala, 1% Floor, 29, Bank Street, Fort, Mumbai,
NMaharashira.

1. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

A. Basis of preparation of Consolidated financial statements

These consolidated financial statements have been prepared in accordance with the
Indian Accounting Standards (hereinafter referred to as the ‘Ind AS') as notified by the
Ministry of Corporate Affairs pursuant to section 133 of the Companies Act, 2013 read
with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015 and Companies
{Indian Accounting Standards) Amendment Rules, 2016 and other relevant provisions of
the Act. Any application guidance/clarifications/ directions issued by RBI or ather
regulators are implemented as and when they are issued/ applicable. These Consaiidated
financial statements have been prepared and presented under the hictorical cost
convention, on the accrual basis of accounting except{ for certain financial assets and
financial liabilities that are measured at fair values at the end of each reporfing pericd,
as stated in the accounting policies set out below. The accounting policies have been
applied consistently over all the periods presented in these consolidated financial
sfatements.

fhe Financial statements have been prepared on a going concern basis. The Company
presents its balance sheet in order of Liquidity.

i Principles of Consolidation

a) The Consolidated financial statements of the Company and its assaciates have been
prepared in accordance with the Ind AS 110 ‘Consolidated financial statements’ and
Ind AS — 28 “Investment in Associates” notified under section 133 of the Companies
Act, 2013 read with Rule 3 of the Companies (indian Accounting Standards) Rules,
2015 (as amended),

b} The consolidated financial slatements have been prepared on the foliowing basis:



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLCI135204

Notes to the Consolidated Financial Statements as at and for the year ended March 31, 2023

¢

investments in associates are accounted under equity method as per Ind AS — 28
“Investment in Associates”. Under the equity method, the investment is initially
recorded at cost, identifying goodwill/capital reserve arising at the time of
acquisition and the carrying amount is increased/ decreased to recognize Company’s
share of profits/losses of the associates after the date of acquisition,
Goodwill/Capital reserve arising on acquisition of the associates is included in the
carrying amount of the respective investments. Unrealized profits resulting from
transactions between the Company and the associates are eliminated to the extent
ot Company’s interest in the associates. Unrealized losses resulting from intra-group
transactions have also been eliminated except to the extent that recoverable value
of relsted assets is lower than their cost to the Company.

The Consolidated financial statements are presented, 1o the extent possible, in the
same format as that adopted by the Company for its separate standaione financial
statements.

d) The Consolidated financial statementsare prepared using uniform accounting

policies for like transactions and other avents in similar circumstances to the extent
possible.

¢) The companies considered in the Consolidated financial statements are listed
helow:-

- Countryof ~  DateOf | % Holding

: N(; Name of the Company Incorporatio Becoming ason

n __Associate | 31.03.2023

1 Fark Avenue Engineering Limited India 21,03.2008 A4.11%

"""" 2 | five Star Trading & Investment India 26032008 | 47.05% |

Company Limited :
8. Other Significant Accounting Policies

These are set out under "Significant Accounting Policies” as given in the Company’s
standalone financial statements



KAJAL SYNTHETICS AND SILK MILLS LIMITED
Notes to the Consolidated Financial Statements (Continued)
as at & for the year ended 31st Masrch, 2023

Mote 2 : CASH AND CASH EQUIVALENTS

Cask on harc
Budunces with Bapks in
cCurrent Arcount

Total

Note 3 : LOANS
Unzecured ,Considered good

regr Corporate Loans
Loan o Other
Lege: lreparment [ase aflowance

Total

Note 5 ; OTHER FINANCIAL ASSETS

Inzerest arsrued o irter Corpongte Leans

Tatal

Note 6: CURRENT TAX ASSETS [NET]

Advance Tricome Tases (Net of Provision for tax)

Total
Note 7 ; BORROWINGS
Unsecured
rter Corporate loans

Total

Note 7.1 The malurily prafile of company’s barrowlgs is as under:

{Unsccured)
Loaos repayble not fater than ore year ar on demand
lover {orporate Loans

Note 8 : OTHER NON-FINANCIAL LEABILITIES

Interest Payabls on (oans
Total

Note 9 : GTHER NON-FINAMCIAL LIABILITIES

Exprrsas fzyabla
Tl Payabl:
Gratuity Peyakle

Totsl

As at As at
31 March, 2023 31 March, 2022
{*) in Lakhs (%) in Lakhs
0.03 a.00
17.80 2403
17.83 24,03
10.00 .
6.25 6.25
16.25 6.25
0.02 0.01
16.23 6.24
1.49 .56
1.49 0.56
2.78 21.67
2.73 21,67
3,160.00 2,910.00
3.160.00 "2,310.00
3,160.00 2,910.00
26007 2108
269.07 216.18
1.67 1.78
30.34 2436
271 2.2
31.72 28.46




KARAL SYNTHETICS AND SHK MILLS LIMITED
Nutes to the Consolidated Financial Statemants [Continued)
as ol & for the year ended 315t March, 2023

mote 4 INVESTMENTS

Face Vamu As at As at
ace vahe 31 March, 2023 21 March, 2022
Non current [nvestments [¥] in Lakhs {#} in Lakhs
investments at Fair Value through OC1 (EVIOCH
1} Cusoted Equity Shares not hald for trade
lay Shrer Tost & Industrize Lineted . 5,52 4158
(o, of shares Padd a5 at 3tac Bacch, 2023 0 45,006 31st Mari, 4022 45,1600 ? e -
Birla Tyras Llrnliuc. 19 29.01 115,73
{80, of shares Felé ps at 3051 March, 2223 ¢ 556,000 A1st Marck, 2023 1 550,00C}
ROsQrim dndiisLres lei:ffl ] ) n 509.56 45538
fho of shares fefo asat 3100 Miaron, 2323 0 570,000, 31st Mach, 2022 L 870,000t
tdangzian, Cemen: Hewind - " 742.66 1,089.63
(N, of crares held a5 at 335t Margn, 2023 280,038, A1st March, 2077 - J8G (EHR)
M:anuiun Trach:es Coimpany n-ted ) 10 1,915 81 1802,
Mo nfshare s aehd U310 March, 2023 305,000 3rst March, 2022 ¢ 366,000
'L'!f!en_?ksi" Stacl nerstrics Cmited . 0 1,929.35 1,525.83
by of abisres heod gs st Alst March, 20230 205 B00; 31st Marrh, 2027 - 265 S00)
Nilkanth Erginecring Line Led n R
T, of shiares beld = 24 328t Mareh, 2023 1 206, 0005 S1st March, 2022 @ 206,800)
Ses04 543035
il Unguoted Eouity Shares not hekd for trade
Associgtes {at deemed cost):
Five-Srar 1awiing % Inved ment Cormgany Lim:ted 13 153.33 153.33
fennCapibit Beserve on lavesiment o Assodiates 3303 33.03
120.30 170.50
- awccamadared share inoarofinfinas) at the begineing of Lhe yea 1115 2308
- Share v Peofic 0 nasd 0f coree it giise -10LE3 -10.62
120.94 131.77
Fary Avenae Ingiwerng Limitee b 249.36 249.38
Less Capital Reserve on Investment in dssociates . 74.7h 4.76
224.G9 224.60
- Accurnulated shase in profitiloss) at toe bedinnic g of the year -18.12 -22.58
SEargdn ProlitAloes) ol cderent yes -3.36 o
- Share sp Net fa o ualue gain ondrcestieents in Eguity instrumemty through GCI 13.30 8.2
216.94 20650
Others .
!r'h'tui:tkvull',l Develupeds Priviase Lotniid ) o " . 10 4881 .93
e ef shires heoalas At 31st Marck:, 2023 0 2,00 000: 315t March, 822 2,.00,000;
Nirangan Housst s Private Lirnited 10
{Nn et anares beld ce 1t 37k Marck, HI2E 53,845, 31st March, 2022 1 55.945)
WL . 33
Total 5,552.63 5,813.55
Appregate value of quoted invissd mrenls 5,165.94 £ 430.35

Agaregate value of unguoted investments 386.69 383.20



KAJAL SYNTHETICS AND SILK MILLS LINITED
Notes to the Consoldidated Financlal Statements [Continued}
s 3t & for the year ended 315t March, 2023

Fartirulars As ot Asat
41 March, 2023 31 March, 2022
{(#in Lakhs (¥} in Lakhs
Authoriced:
FA0,000 {farch 3L, 2z 2UI0000 ) SGuity Shares, of 20000 200.03
Rs 10 pur valueg
N 200,00 200.60
fssued, Subscribed and Falty Paid up Shares
1%,97000 {Mach 31, F0220 19,92,000 | £3uity Shares, ot 198 30 19924
A 104 par vakle
Total 199.20 195.20

() Thz number of shares and amount cutstanding at tha begirning and 3t tive e of the roporting year s same.

ti:} The Comoany 5as aniy one vins of pauity shores having a par vaiae of Ry, 10/ per share . Each halder of equity share 5 entit'ed 1o same rights in ali the assers.

{iii) Disclosure of Sharghobders holding more than 5% of Share Capital:

As at 35t March 2023 As at 315t March 2022
. No. of Shates M. of Shares
Mame of Sharahofder % "
held hetd

Piek-Ma Qu cn Holoags Prjvale iz 420,108 21,09 420,100 21.09
Feigear Finance $ nvestme et Prvate Lirwied 396,050 1288 336,050 19.88
Benburinvastment Comnany Private Ui teg 452 650 2252 452,650 2272
Mrapya Firanoe & investrent Private Limmeg 467,200 23.4%5 407,200 2345
Five Star Trading & Inves.imed Comaany Lhiited 241,00 12,10 221,000 12.10

(i} Sharehalding of Pramoters

Nama of Fromaoter

Mo, of Shares

As at 315t March 2023

ta, of Shares

% change % of total shares

% of tetal shares

hald during tha year held
PEC-ME ik Noldigs Brovasg Limnleo 420,160 21.09% i q20,100 2109
Pe.paan Finace & lnvesitent Private Limited 398 05(; 19 B8 % 396,050 15.88%
Meggyad Frrance & investicmin Povate Limited 467,200 23.15% % AR7, 200 23,459

s al 315t March 2022



KAJAL SYNTHETICS AND SILK MILLS LIMITED
Natas to the Consolidated Financial Statements (Continued)
as at & for the year ended 315t March, 2023

E13; OTHE )

Particulars Az at As at
arheis 31 March, 2023 31 March, 2022
(T) in Lakhs (T} in Lakhs

{) Capital Rasarve 206.69 28, BY
{ii] Statutary Reserve 536.46 53i6.46
{iif) General Reserve 41.48 41.48
{iv} Impairmant Reserve 0403 0.01
Balance as per ast Finencial Statements -§29.68 -461.31
Profiy/{Lass) Tur the year -337.80 -371.58

QT diNy |LOEE) T NYCSTTICILS CATTICH VI BV | FL

HELPTOVISION 81 U457 W/RETK - -
impairment Resarve Created -0.02 3.22
{xpected Credit Loss as per lnd A5 308 -

{v) Retained Earnings £1,167.50) {829 68}
{382.84) {45.04)
QOpening Balance as per last Financial Statemenrts 2,557.26 3,326.0/
Fair velue of Equity Instruments through QI {266.54) 77735
Share of pther comprenensive incoma in an Associate 138G B.22
Remeasuremean: of Lhe defined benelis plans 0.28 0.33
[wi} tems of Other Comprchensive Income 2.3:081 2,857.26
Tatal 1,927.97 2,511.22

Notes:

Capita! Reserve ;
This reserve represents the amount received under Amnesty Scheme of 1991,

Statutory Reserve : Sputial reserva reprasents the reserye croated putsuant te the Reserve Bark of india act, 1934 (the "RBEAct”).
Appropriation fror this Reszrve Fund is permirted only for the purposes specified by the REL.

Gengral Reserve
General Keserve 15 the amount of transfors from profit of the Company .

Impairment Reserve

Whare impairment alowance under Ind AS 109 is tower than the provisioning required under IRACP [including standard asset
provisianing), N3FCs are requied to sppropriate the difference from their net prafit or loss after ax to a separate "tmpairment
Reserve'. The balanca in the ‘tmpairment Reserve’ is not reckoned for segulalury capital. Further, no withdrawals are permitted
fream this resarve withoet prior parmission from the Department of Supervision, REL

Ratained Earnings
Retained Earnings are the profits of the Company which hat earned till date less any transfers 1o general reserve, dividends |

impairment reserve, oher distributions gaid to sharenolders.

Equity Instruments through Other Compreheasive kcome : This represents the cumulative gains 2nd losses arising on the far
vatuation of equity instruments measured at fair value through other comprehensive income The Company transfars amounts
from this reserve to retaired eurrings when the relevant equity securities are de-recognised.



KAJAL SYNTHETICS AKD SILE MILLS LIMITED
Notes to the Consaldidisted Firancial Statements {Continued)
as at & for the year ended 315t March, 2023

Particulars 2022-23 2021-22
{¥) in Lakhs (¥} in Lakhs
Note 12 : OTHER INCOME
Interest Recaived on lacome Tax Refund 1.26 -
Miscatlaresus Income - 0,14
Total 1.26 0.14

Note 13 : FINANCE COSTS

Interest Bxpense on inter Corporate Loans 299.50 383.56

Total 299.50 383.56

Nate 14 ;: EMPLOYEE BENEFITS EXPENSE

Saiarivs, Bunius aro Allowanges 24.1% 23,68
Staft Welfare Expenses - 0.41
Gravity 0.68 0.67

Tatal 24.83 24.76

Note 15 : EXPECTED CREDIT LOSS

Provisian f3r Frpected Credit toss 0,01 {2.14)
Total 0.01 _ 12.15)

Note 16 : OTUER EXPENSES

Advertisement, [xpensas Q.31 0.32
Bark Charges uuL .02
Conveyance Q.03 0.4%
Creclit informal.on Mombership Feas Q.24 0.18
Custodian /151N activation charges 021 0.21
Demar Account Chargos 0.01 1 Rex|
Filing Fees (.05 D0.04
General Expanses 0.02 007
Lepal and Profossional Cnarges 1.14 1.79
Lisling Fees 3.54 2.54
Payment 1o Aucitors [Rifer Note No. 16.1) 1.59 1.59
Telephone Exponsos 0.11 .12

Totat R ET 53>

1607 Muyarent b quidiors

Statutory audit feas .75 0.75
Consalidation fees Q.50 0.50
Cert¥fication fees 0.10 0.10
GST 0.24 0.24

Total 1.59 _ 1.52




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1S85PLCO35204

Notes to Consolidated Financial Statements (Continued) as at & for the year ended 317 March, 2023

17, Contingent Liability nol provided for in respect of:-

18.

19,

20,

21.

22

a) Estimated amount of contracts remaining to be executed on capital account and not provided for

Rs .Nil {Previous year- Rs. Nil).

b) Other Contingent Liahilities not provided for - Rs. Nil (Previous year- Rs. Nil).

Thore are no amounts due and outstanding Lo be credited to Investor [ducation & Protection fund as

at March 31, 2023,

There were no duesfoutstanding amounts payabie to Micro, Smatt and Medium Enterprises included
underfinancial and Non-Financial Liabilities, as per the information avaitable with the Company and

rebied upoer by the auditors [Previous Year —Rs. Nil).

i Lhe opinion of the Board, the Current Assets and Loans and Advances have a value on realisation in
the arginary course of the business at least equal to the amounl al which they are stated in the books

of account and adequate provision has been made fur all known labikities.

Earnings Per Share

For the 'Y'éar Ended
|

Particulars

For the Year Ended

March 31,2023 March 31,2022
i a) Calesdation of weighted average nuinber of Equitv. Shares of %
{1/ each
. Pu':)'rlqulty Shares at the beginning of the year T 19,92,000 15,902,000
T Equity Shares ssued during the year o NIL NI
" Totat number of Fruity Shares outstanding at the end of the ]‘)97600 19,52,000
_ year
(bl_'ic-t_ Rrofit / iloss) after tax available for equity shareholders [3378{)) (371.58)
Zin 1..;".1&[1%'}
(et Basic and ciluled Earnings ser kquity Share of Re. 10/- each {16.06) ) {18.65}
(in 4}

Rulaied Parly Disclosures:-

A} Related party disclosures as required by Ind AS 24 - Related party disclosures
aj List of Related partics
i) Associates
Benhur investment Campany Private Limited®
Five Star Trading & \nvestment Company Limited
Mragya Finance & Investment Private Limited™
Pick-Me-Quick Holdings Privale Limited™
Park Avenue Engineering Limited

*In respect of which the Company is an Investees



KAJAL SYMTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985P1.C035204
NGles to Consolidated Financial Statements (Continued) as at & for the year ended 31%7 March, 2023

i) Key Management Personnel
Gangaprasad Loyalka Director
Sectharamaiya Vellore Managing Director
R.S. Jalan Chief Financial Officer
Oisha Jain Company Sccretary

BY Material Transactions with related parties during the Year (Rs.) :
Following transactions were carried out in the ordinary course of business with the parlies
rederred Lo in {A) above:

! T particulars For the year ended For thé@ear ended
March 31, 2023 March 31, 2022
Amount X in Lakhs Amount % in Lakhs
{1 | Salary Paid to Seetharamaiya - "
] ‘ Managing Director 20.73 20.44
||
2 Salary Paid to Disha Jain - 3.42 3.24
! Company Secratary
Total 24.15 73.68

8 The remuneration of key managemcnt personnel is determined by the nomination and
remuneration committae having regard to the perfurmance of individuals and market trends.

Ali transactions wilh these related parties are priced on an arm’s length basis.

C) Disclosures as per Regulation 53(f) of Securities and Exchange Board of india {Listing Obligations
and Disclosure Requirements Regulations, 2015). Loans and advances in the nature of loans to
companies in which directors are interested as under.

i r-\_ri'ak'imum”balance
| Pariad Balance of Loans and advances | gyrstanding during the
I As at year ended
T 3t"March, 2023 Nil a Nil o
| 31" March, 2022 | N ) Nil
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes to Consolidated {inancial Statements {Continued) ss at & for the year ended 315" March, 2023

23. B, Measurement of fair values

i) Valuation lechnigues and significant unobservable inputs The carrying amounts of financial assets

and liabilities which are at amortised cost are considered to be the same as their fair vatues as there
is no material differences in the carrying values presented.

iy Financial instruments - fair valug

The fair value of financial instrurrents as referred to in note (A) above have been classified into three
calegories depending on the inputs used in the valuation techrigue. The higrarchy gives the highest
priority to guoted prices in active markets for identical assels or liabilities {Level 1 measurements)
and lowest priority to unobservable inputs (Level 3 measurement).

The categories used are as follows:

-Level 1: guoted prices {unadjusted) in active markets for identical assets ar ahilities.

tavel 2: inputs other than quoted prices included 1n Level 1 that are cbservable for Lhe asset or
liahilily, ither directly {i.e. prices) or indirectly [i.e. derived from prices}.

Leve! 3: inputs for the asset or liability that are not hased on observable market data {uncbservable
HTpUts).

If the inputs used Lo measure the fair value of an asset or a Hability fall into different levels of a fair
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

iii] Transfers between levels L and ]
There has been no transfer in between level | and level! 11,
) Valuation techrigues

Investment in equity instruments
The majorily equity istruments held by the Company are actively traded on stock exchanges with
readity available active prices on a regular basis. Such instruments are classified as tevel 1.

Investments in mulual Furds are valued as per the NAV prevaiting at the end of the financial year
and such investments are classified as level 1.

Equity investments in unguated instruments and soeme quoted equity instruments which are not
aclively traded on stock exchanges are fair valued using the generally accepted valuation technigue
of networth criteria and accordingly classified as Level 2.



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L1771 10MH19851LC035204

Nates to Consolidated Financial Statements (Continued) as at & for the year ended 31° March, 2023

24. Financial risit management ehjectives and policies

The Company’s principal tinancial Kabilities comprise Borrowings.The Company’s financial assets
include Investments, Loans, interest receivable on Loan and Cash and Cash Equivalents that it derive
directly from its cperations.

The Company 1€ exposed to credit risk, liguidity risk and market risk, The Company's board of
directors has an overall responsibility for the establishment and oversight of the Company’s risk
management framework.

the Company’s risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and contrals and to monitar risks and adherence to limits.
Risk management policies and systams are reviewed to reflect changes in market conditions and the

Company's activities.

The Company’s Board of Directors oversees how management monitors campliance with the
Company’s risk management policies and procedures, and reviews the adeguacy of the risk
management framewnork in relation to the risks faced by the Company.

1) Credit risk

Credit risk is the risk of financial foss to the Company if a customer fails to meet its contractual
chligations and arises principally from the Company’s receivables from customers and lgans. The
carrying amounts of financial assels represent the maximuem credit risk exposure.

Loans

The Company’s expostre to credit risk is influenced mainly by the individual characteristics of each
Borrower / Custemer: howaver, management alse considers the factors that may influence the
credit risk of ts customer base. Including the default risk associated with the industry. The
Company's cxposure to credit risk for foans and advances is as fullows;

Carnying Amount Amount {Z in lakhs)

:__ o P;!’t_lca|al" R AS at 31st March ,2023 As é.‘.tl315t March, 2022

Tinter Corpurate Loan 10.00 Nil
'Nén"t‘-d;porate Luans o b.25 5.25

teres, Acusdon sbove Loans | g S

The Loans are repoyable on demand, however an impairment anatysis is performed at each reportiog
dale based on the facts znd circumstances existing on that date to identify expected losses on
account of time value of money and credit risk. For the purposes of this analysis, the trade
receivables are categorised into groups based on days past due.



KAJAL SYNTHETICS AND SILK MILLS LIMITED

CIN: L17110MH1985PLCO35204

Notes to Consolidated Financial Statements (Continued) as at & for the year cnded 315 March, 2022

Cach and cash equivalent

Credit risk on Cash and Cash Eguivalent is timited as the fund are in Current Account.

2) Liquidity risk

Liguidity risk is the risk Lhat the Company will encounter difficulty in meeting its obligations
acsociated with its financial liabilities. The Company's approach in managing liquidity is to ensure
that it will have sufficient funds Lo meet its liabilities when due.

The Company is monitoring its liquidity risk by estimating the future inflows and outflows at the
peginning of the year and planned accordingly the funding requirement, The Company manages its
hquidily by borrowings, inter-corporate deposits accepted and redemption of investment in mutual

furids.

The 1able belaw summarises the maturity profile of the Company’s non-derivative financial hahilities
based on contractual undiscounted payments along with its carrying vatue as at the balance sheet

date.
s at 31 March, 2023 {X) in lakhs
More Lthan 12
Particutar Up to 12 months
manths Total

Borrowings 3,160.00 - 3,160.00

Orhar Financial i‘i.'ahﬂities 268.07 - 269907
r As at 31 March, 2022 (%) intakhs

; More than 12
Particutar Up to 12 months
months Total
Borrowings 2.910.00 2,910.00
Other Financial Liabilities 216.18 216.18

3) Market risk

Market risk is the risk that the laiv value of future cash flows of o fimancia! instrument will fluctuate

hecause of changes in markel prices.

Miarkel risk includes intercst rate risk. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while aptimizing the return.




WIIL'T vTTI8'S {¢3'650'¢) LTIELE Z6'6YS'S {5£2e1'e) uonIsod 12N
PIVST'E TE€T ZEISI'E 6L EIV'E TL2 60 TP '€ saniqen |eanl
9¥'8¢ 1£¢ #1892 ELPE Ti'C Fdi ras S3IUNGEN |BIBUBUIL-UON JIWID
sait|iqel] |Fraueul -UoN
8191¢ - B1'9TZ LO'BIE - L068Z SI1UHeT |RIDURL JBYNQ
0006 - Q0'DI6'T 0009T'E - O009T'E sHUIMO LI0Y
saIqEr] jBUeUly
i i SALLAIAYI
90"998'S $9'£18°S 1528 96'DES'S £9'765'S FeiE 51255y [RI1GL
917 - 2512 BLE - 8L'T (19N} 51055 X2 JU3LN)
51355y {EIOUEW|4-UCN
850 - 950 6T - 57T 51355y [EIURULY 12410
§5'FI8'S SS'ET8’S - £6'765°S £9°269°G - SIUDWILSIAU]
¥Z9 - LT €251 - SEANSE S SLBCT
ol - F 30N 4 CELE - FELT SJUSIEAINDS LSE] PUE YSBD
51955y {BIDUBLL)
S1355V|

SY oW SYIUGL SUIUOLLS syjUow

210 LAy ¢T LM j|let 119y 2T Uil
ZT0Z 'YeN TE £TOT "YW TE signozd

je sy sy

T3PS 40 paianoael ag 0] potaodxa 248 A3y] uaym 03 JUIpI0dIe PISAIRLE SRIN|IGEY PUE SI35SC JO S1SK|BUE UE SMOUS MO130 jGe) DU ]
SUNRT Ul (2) sa1| el pue sjasse Jo sisAjeue Ajuniew

ST ON F30N

E£Z07 "YMEW ISTE papus 1esh oY) 10{ '8 JB 5%
(penuueD) SJUBWALEIS [RIPULUL PA1ERIPIASUOD SUT 03 SHION
QIHIAET ST FTIS ONY SOLIFHINAS TN



KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1985PLC035204

Notes Lo Consolidated Financtal Statements {Continued) as ot & for the year ended 31° March, 2023

26, Capital Managemeni:

The Company maintains an actively managed capital base to cover risks inherent in the business and
is meeting the capital adequacy requirements of the NBFC's Sector regulator and supervisor, RBI. The
adequacy of the Company's capital is monitored using, among other measures, the regulations
issied by RBI

The Company has complied in full with all its externally imposed capital requircments over the
rapnrted period. Equity share capital and other cquity are considered for the purpose of Company’s
capital management.

The primary objectives of the Company’s capital management pelicy are to ensure that the Company
complies with externally imposed capital requirements and maintains strong credit ratings and
healthy capital ratias in order to support its business and to maximise shareholder vaiue.

The Company manages its capital structure and makes adjustments to it according to changes in
ecanomic conditions ard Lhe risk characteristics of its activities. In order 1o maimtain or adjust the
capital structure, the Compary may adjust the dividend payment policy, buy back or further issue of

capitat securities.

No changes have been made 1o the objectives, policies and processes from the previous years.
Howaver, shey are tnder constant review by the Board.

27. Employee Benctit Expense:

Defined Benetit Plang

The gratuity liability is not funded but is ascertained on acluarial basis as per IndAS 19,

There are nu other post-relirement benelits provided to employees. The most recent actuarial
valuation af the plan assets and the present valuc of the defined benefit obligation were carried out
at 31 March 2023, The present value of the defined benefit obligation, and the related current
servico cost and past servize cost, wore measured ucing the Projected Unit Credit Method.

!hv disclosures of employee benefits as defined in Ind AS 19 are given as below:

pru'sf-s recugnized during the year in the Statement of Profit and Loss:

31.03.2023 | 31.03.2022
“Amount {Zin Amaunt (T in
g BT Lakhs) Lakhs)
CcwrentSemice o os2  los
.ImerwtCth[nLt) 01 0.12
T otal expenses recognized in Profit and Loss 0.68 | 0.87

Lxpenses recognized durtg the year n Other Comptehensive lncurme.

31.03.2023 | 31.03.2022
Amount (T tn Amount (% In
L i lakhs) Lakhs}
L Ac tuarial IGam)f Loss due to demographic - -
L assumpLicns. U S,
3 A i m}a’ L0§E_d_ue to financial assumptions 0.11) {0.14) .
ActL arml (f in)/ 1oss oue to experience {017y {0.19) ]

Tntai Actuanal [Gam)l LOSS B (0.28) | {0.33)




KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN: L17110MH1S835PLCO35204

Motes to Consolidated Financia. Statements (Continued) as at & for the year ended 3157 March, 2023

Hl,

Vi,

vii.

Mevements in the Liability recognized in Baiance Sheet

. 31,03.2023 31.03.2022
?-'_Avrm)unt (Zin Amount {X in
" Opening Nel Liabitity t231 1.97
| Experses o 0.68 0.67
| Contriburion paid _ - -
. _ Other Co ] {U.28] {0.33)
Closnng Net Llabttity recogmzed in the Balance Sheet | 2.71 21 n
rReconciliiation of ppening and clasing balarce of defined benefit obligation:
T i 31.03.2023 31.03.2022
: Amount {% In Amount [XIn
~lakhs} Lakhs)
5 231 1.97
: D.16 0.12
Lm re it bemw Lust o ' N 0.52 0.54
i - o
I Curtaiirents - ]
 Scttlements -
. A\ctuaria: {gain/ loss or ofligation (0.28) {0.33)
. Fresent value of obligation a5 at end 2.71 231
Racona:dliation ot apening and cloging balance of fair vahue of plan assets:
: - - 2022-2023 2021-2022
Amount (Tin Amount (Jt In
: Lakhs) Laihs)
P babr vawae uf plan assets as wl begmnmg -
Far vaue of plan assets s af end - :
Auumml Assumptions I
""" 31.03.2023 31.03.2022
7.29% 6.85%
12.00% 12.00%
\ 9.90 10.78
;;_.__Petlrf—’m”nt age 60 years G0 years ]
P Empleyer attrision r rale 10.8% 0.8%

Maortality Table

1
[F— [ —

Indian assured lives
mortality (2012-14]

Jndian assured lives
mortality {2012-14)

‘?em,:tmw Anal YEis

|
i
|
i

Pr)
obligat.on based cn
above assumpticns

ctod benefit

_ Ultirmate Ultimate

; DISCOUNT RATE | SALARY ESCALATION RATE
{ Increase in " Decrease in Increase in Salary | Decreasein
i Discaunt Rate -: Discount Escalation Rate by | Salary
! by 1% " Rate by 1% 1% Escalation

| | Rateby 1%
: 248 2.96 2.48
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KAJAL SYNTHETICS AND SILK MILLS LIMITED
CIN - L17110MH1985PLC035204
Regd. Office : 29, Bank Street, First Floor, Fort, Mumbai 400 001
Website : www.kajalsynthetics.co.in email : kajalsyntheticsandsilkmill@gmail.com

PROXY FORM

Name of the member(s):

Registered address:

E- mail Id:

Folio No.

I/We being a member(s) of shares of the above named company, hereby appoint

1. Name : of

E-mail I1d: or failing him
2. Name : of

E-mail I1d: or failing him

3. Name: of

E-mail Id:

and whose signatures are appended below as my / our proxy to attend and vote (on a poll) for me/us and on
my/our behalf at the 35t Annual General Meeting of the Company to be held on the Wednesday, 27t
September, 2023 at 2.30 pm and at any adjournment thereof in respect of such resolutions as are indicated
below:

*| wish my above proxy to vote in the manner as indicated below:

Resolutions For Against
1.To receive, consider and adopt the Audited Standalone and Consolidated Financial

Statements of the Company for the year ended on 31st March, 2023 and the Board’s
and Auditors’ Reports thereon.

2.To appoint a director in place of Mr. Seetha Ramaiya K Vellore (DIN No: 08216198)
who retires by rotation and, being eligible, offers himself for re-appointment

Signed this ____ day of 2023. Signature of shareholder Affix
Rupee 1/-
Revenue

Signatures of proxy holders Stamp

1 2.

3.

Notes:

1. The proxy form duly signed across the Revenue Stamp must be deposited at the Registered Office of the
Company not less than 48 hours before the time of the meeting.

2. A proxy need not be a member of the Company.

Please put a ‘X’ in the appropriate column against the resolutions indicated in the Box.

4. Appointing a proxy does not prevent a member from attending the meeting in person if he so wishes.

bt



KAJAL SYNTHETICS AND SILK MILLS LIMITED

CIN-L17110MH1985PLC035204
Regd. Office : 29, Bank Street, First Floor, Fort, Mumbai 400 001

Website : www.kajalsynthetics.co.in email : kajalsyntheticsandsilkmill@gmail.com

FORM NO. MGT.12
Polling Paper

[Pursuant to section 109(5) of the Companies Act, 2013 and rule 21(1)(c) of the

Companies (Management and Administration) Rules, 2014]

Name(s) of Member(s)
(in Block / Capital Letters)

Registered Address

DP ID/Client ID or Folio

No. of Equity Shares held

I/'We hereby exercise my / our vote in respect of the following resolution as set out in the
Notice convening 35" Annual General Meeting of the Members of the Company held on
Wednesday, 27" September, 2023 at 2.30 pm at 29, Bank Street, First Floor, Fort,
Mumbai 400 001 which is proposed to be placed before members at the aforesaid
AGM, by according my / our assent and / or dissent to the Said Resolution in the
following manner :

Resoluti Resolution No. of I/We I/We
on Equity assent assent
No. and Shares To the To the
Nature of Held | Resolution | Resolution
Resoluti (for) (Against)
on
1 To receive, consider and adopt the Audited
Standalone and Consolidated Financial
Statements of the Company for the year
ended on 31st March, 2023 and the Board’s
and Auditors’ Reports thereon
2 To appoint a director in place of Mr. Seetha
Ramaiya K Vellore (DIN No: 08216198) who
retires by rotation and, being eligible, offers
himself for re-appointment
3 Re-appointment of Shri Seetha Ramaiya K.

Vellore (DIN-08216198) as Managing Director
for the further period of Five year with effect
from 15t October, 2023

*Please put tick mark (

) in appropriate column against the resolution indicated above. In case the

Shareholder / Proxy, wish his / her vote to be used differently, he / she should indicate the number of
shares under the columns “For” and / or “Against”

Place : Mumbai
Date : 27t September, 2023

Signature of Shareholder / Proxy







